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$32,000,000 to Meet 
Demands in 1924 


Gross business of the operated Public 
Utility Companies of 


STANARD GAS AND 
ELECTRIC COMPANY 


has increased over 224% in ten 
years. To provide for the growing 
demands $31,471,106 was spent in 
new property construction in 1923. 
The budget for this year is $32,672,- 
000. 

You may share in future prosperity 
of the Company through its new 7% 
Prior Preference Stock, yielding 
712%. 

A 


( ompli te De tails and Illustrated Booklet 
B1-247 on request 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston 


Providence 





Safety— 
Plus a Bigger Yield 


Besides affording an unusual margin 
of safety, Cities Service Preferred 
Stock yields 8% at the present 
market. 


During the thirteen years ended with 
1923, or since this preferred security 
was first issued, dividend require- 
ments amounted to $39,000,000. The 
Company’s net earnings for this 
period amounted to $136,700,000, or 
more than 3 1/3 times the amount 
required to pay these dividends. 


Net earnings of the Company are at 
present more than three times Pre- 
ferred dividend requirements. 


Send for Preferred stock circular P-15 and 
booklet describing Cities Service Company. 





BRANCHES IN PRINCIPAL CITIES 


























First Mortgage Collateral 
Trust Bonds 


Net Yield ..7% payable quarterly 
Price _..Par and Accrued Interest 
Denominations __$500 and $1,000 
Maturities ............ Three and Five Years 


As the largest and most stable city in the 
State,-and one of the most progressive and 
fastest growing. cities in the entire South, 
lacksonville, Florida, offers unlimited invest- 
ment possibilities. 


As one of the oldest, best known and conserva- 
tive real estate and mortgage loan concerns in 
Jacksonville, we are offering for the first time 
outside of the local market our First Mortgage 


Collateral Trust Bonds 


Issued against improved, income-producing 
business property and dwellings, on a_ basis 

not over 50% of a conservative appraisal 
our bonds are in high favor among Florida 
investors. 


Buckman & Ulmer bonds are not promotion 
bonds, and we have no financial interest what- 
ever in any loan we make. 


Write for booklet explaining in detail this 


ctive investment. 


BUCKMAN & ULMER 


Buckman Building Jacksonville, Florida 

















Southern California Edison 
Company 


6% Preferred Stock 


The Southern California Edison Company is 
one of the most comprehensive electric light 
and power systems in the world. 


The territory served includes Los Angeles and 
ten large counties in southern and central Cali- 
fornia with a population of over 2,000,000 and 
an area of 55,000 square miles. 


This Company has more stockholders than any 
other electric light and power company in the 
United States. Over 90% of its consumers 


and over 90% of its permanent employees are 
stockholders. 


For detailed information concerning the earnings 
id accomplishments of this Company, and 
the price and yield of its preferred 
stock, send for circular F-225 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK 


PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 


1421 Chestnut St. 


LOS ANGELES 
1000 California Bank Bldg. 


CHICAGO 
111 West Jackson St. 
SAN FRANCISCO 


DENVER 
300 Montgomery St. 


315 International Tr. Bldg. 
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Western Pacific 
Railroad 


4% Secured Notes 


due 
Oct. 1, 1930 





_ Only Funded Debt of Corpora- 
tion whose assets bear following 
relation to issue: 


Cash and liquid assets. . . . 180% 
Investments........ .1,710% 
Income applicable... .... 35% 


or 8 times 
Interest Requirements 


Price to Yield 


about 
TAQ 


Descriptive Circular on Request 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York 




















May Investments 


In our folder “May Investment 
Suggestions” we are featuring a 
group of 26 attractive public util- 
ity issues at prices to yield the 
investor from 5.40% to 7.15% 

May we send you a copy? 


Ask for folder F.M.17 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 























SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a ‘year. 


Entered as second-class matter October 22, 1906, at the Port Office at New York, N.Y, 
U. 8S. A., under the Act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
This notice shovid reach us about two weeks 


both the old and the new address. 
before the change is to take effect. 











Phones Broad 4869-1-2«3-4 
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ISSUES 


CARL H.PFORZHEIMER & CO, 


25 Broad St.,h.Y 

















The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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Glad to Answer Questions 


N° investor is ever wholly satisfied with his 
purchases, and he has many troublesome 
moments about them. If you have an issue 
that is perplexing you, or if you want a point 
cleared up, write to our Confidential Advice Service 
department, inclosing a 2-cent stamp, and your 
question will be privately answered by mail. 


The Financial World is the only publication in 
its field that conducts such a Service in this way. 
Other publications answer the questions of sub- 
scribers in their columns, or propound typical ques- 
tions of their own which they answer in this way, 
but usually from one to three weeks later. We 
consider our method the more satisfactory to 
the subscriber, though expensive to ourselves. 
It costs us thousands of dollars every year to 


maintain the Confidential Advice Service depart- 
ment. 


The origin of answering subscribers’ questions 
is aS old as the publishing business itself, but it 
ought to be dealt with according to conditions. 
If Mrs. Swampdowne writes The Ladies’ Home 
Journal for instructions upon the proper way 
to entertain the new rector, the answer will serve 
its purpose if given in the next month’s issue. 
But our subscribers ask about money, the most 
fluctuating of all commodities, and they ought 
to have an answer by return mail. 


They are assured of it when a subscriber to 
The Financial World. 


Confidential Advice Service 


THE FINANCIAL WORLD 


Established 1902 
53 Park Place New York 


A Complete Financial Service for $10 a Year 
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The Financial World was established te diffuse the truth abeut inv 
and will centinue to de so confident in its belief that as long as it ~ Fong ‘te thie ‘asad it can count upon the 





support of the investing public. 


ined this attitude, 
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The Trend of Things 


@ Political uncertainty, predicated upon uneasiness regarding CONGRESS, 
seems to be the most potential contributor to the present near-stagnation 


in business ; 


@ CHAIN STORES and MAIL ORDER concerns in the first four months of this 
year did a remarkable volume of business, running well ahead of last 


year; 


@ Purchase of STOCKS where the earnings trend is upward is recommended 
with preference accorded the rails; 


@ Leading CARRIERS are showing better indicated earnings and, to this can 
be attributed the greater market strength of the rail shares. 


the week was the increase in At- 

lantic Coast Line and Louisville & 
Nashville dividend rates. It is now be- 
lieved that the stage is being set for a 
large voiume of railroad financing. 


Te most important development of 


The week did not open auspiciously. 
There was the unexpected falling off in 
STEEL’s forward orders; unsatisfactory 
conditions at Washington with regard to 


tax legislation, and political disturbances 
abroad. 


The most discouraging of the develop- 
ments named was the tax legislation. It 
proposes some relief for owners of small 
incomes, but it leaves undone the most 
important thing of all—the important 


change which Secretary MELLON so wisely 
sought to accomplish—the liberation of 
inactive capital for productive purposes. 


President CooLince’s veto of the Bonus 
Bill was a constructive development. The 
Senate votes on Monday, and it is a toss-up 
as to whether the veto will be sustained. 


After a careful examination of all fun- 
damentals, we can reach no conclusion 
other than that all which the country needs 
for a resumption of real business activity 
is a feeling of confidence that the Con- 
gress means well and, shortly, will pro- 
vide some evidence that it desires to end 
uncertainties and misgivings. 

We feel that the big stumbling block 
at the present time is a political uncer- 


tainty, although there seems little to be 
concerned about in La Fo.verre’s candi- 
dacy for the Presidency, and there seems 
to be faisly general confidence that Presi- 
dent CooLinGE will be the successful can- 


didate next fall. 
~ ” * 


There is talk of early rediscount 
rate reduction by the Chicago Fed- 
eral Reserve Bank, although it is 
maintained that no _ immediate 
speeding up in business would 
follow such action. 


* * * 


HEN it became known that the Fed- 
eral Reserve Bank of New York 
had reduced its rediscount rate, many 
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looked forward to an immediate resump- 
tion of business activity. The reduction 
temporarily produced a better feeling in 
the financial markets, but calm considera- 
tion made clear that the country needs 
something more than an increase in credit 
facilities to end the current near-stagna- 
tion. 

Chicago business men and bankers, while 
they approve the idea of their Reserve 
institution following the lead of the New 
York Reserve Bank, frankly advance 
the opinion that it probably would not 
have an immediate stimulating effect. 

They assert that what is holding busi- 
ness back in the Middle West, as well as 
elsewhere, is what is going on and is be 
ing left undone at Washington. 

Advices received from correspondents in 
the Chicago district indicate that the pre- 
vailing authoritative opinion is that, once 
the present Congress adjourns, things will 
take a turn for the better. 

Frankly, we are of the same opinion. 
We cannot see that there is any great 
chance of any considerable improvement 
until Cornfress has ceased its official labors. 
We do not believe that the coming Presi- 
dential election is an important factor in 
holding back business. 


Despite what we hear about cur- 
rent business and industrial condi- 
tions, it is interesting to note that 
retail business is running at a record 
rate, with leading chain and mail 
order systems and houses reporting 
splendid business in the first four 
months. 


ROM time to time THE FINANCIAL 

Wor_tp has drawn attention to the 
exceptional position of the chain store sys- 
tems and the mail order houses. Since the 
first of the year, their business has been 
enjoying steady expansion, and has been 
running ahead of even last year’s large 
volume. 

The well managed, strategically locatéd, 
chain store system provides an unusually 
interesting form of investment because of 
the popularity of the merchandising idea 
back of it, and the large and expanding 
profits that are being reported. 

The leading chain and mail order con- 
cerns in the first four months of this year 
did a gross business of nearly 228 million 
dollars, as contrasted with less than 207 
millions for the same period of last year. 
The following tabulation shows what the 
several concerns actually reported for the 
period, and the gain over the correspond- 
ing period of last year. The totals are 
millions of dollars: 


Woolworth $58,728 $51,997 Inc. 12.94% 


Kresge 25,720 22,756 Inc. 13.04% 
Kress . 10,240 9,214 Inc. 11.10% 
McCrory . 6,887 5,721 Inc. 20.30% 


Sears. Roeb. 74,660 74,978 Dec. 0.42% 
Mont. Ward 51,600 42,028 Inc. 22.77% 


The illustration given backs up the ad- 
612 





vice given in this department that the best when Congress adopted a resolution 


policy for the present is to follow the gesting that something should be done “d 
trend of earnings and profits. High yield bring about lower freight rates for the 
available is not sufficient to give a particu- farmers. Congress, however, did not jy 
lar stock merit as a purchase. If the earn- struct the Interstate Commerce Commis- 
ing power is not what it should be, even son to reduce the rates, so the resolution 
that high yield might be transitory, as properly could be regarded as another 


abandonment of dividends might become political gesture. 

imperative. The Street is picking out roads w! 
* * * should take important dividend action in 

the not distant future, and appears to be 


In an article in this issue, the Aas’ ; 
quite favorably impressed with the manner 


Publisher of THE FrnaANcIAL WorRLD 
makes the observation that prefer- ai 

. . . , *tS. 
“nce at this time should be given .” 
emcee at 6 8 We do not believe that there is a s 


to stocks that show an upward trend , ara 
4 $ cepartment of the list where the outlook 
of earning power. . 
so clearly defined as in the rails. If 
be a well-founded opinion, then discrim 
LL of the important railroads are re- tion will find numerous remarkable op; 
porting marked gains in earnings, and tunities for purchase among the divilend 
show indicated earning power for the year paying rails, and even among some of tl 


in which the carriers are increasing 


* * * 


which promises better net results than non-dividend payers. On the whole, how- 
those reported for 1923. ever, for the time being, confinement to 

It is significant that rails were conspic-* dividend paying stocks would be the best 
uous for their steadiness this week, even policy. 





- Simmons Succeeds Cromwell 


ss 


E. H. H. Simmons 
is elected to succeed 
Seymour L. Crom- 
well as president of 
the New York Stock 
Exchange. 


is 





@ E.H.H.Simmons 


Mr. Simmons is a member of the firm of Rutter & Gross and has been a mem 





ber of the Exchange since 1900 and its V:ce-President since May, 1921. He came g 
to the financial district in 1897, when he entered the employ of the Stock Exchange 
firm of Talbot J. Taylor & Company, subsequently going to the Foreign Exchange 
Department of the Guaranty Trust Company. He left this employement to become 
Assistant Cashier of the Stock Excharge firm of Smithers & Reimer, where he 
remained until 1900, when he was admitted to membership in the New York Stock 


Exchange. 


Mr. Simmons was elected a Governor of the Stock Exchange in 1909, when 
he was thirty-two years of age. Immediately thereafter he began rendering a series 0! 
important services to the Exchange and has served as a member of practically every 
Standing Committee of the Exchange, and many of the important Special Committees 
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Is Coca-Cola’s Dividend Safe? 


€ Unofficially, such an assurance is permitted to prevail, but do the present 
earnings and the current market price confirm this impression? 


@ Coca-Co.La at $64 a share brings an annual yield of nearly 11 per cent per 
annum. This would be an attractive price could it be said, with a de- 
gree of a certainty, that the DIVIDEND is safe. 


@ In order for the COMPANY to earn the $7 dividend, the balance of the year 
would have to bring an unusual increase in sales and profits. This analy- 
sis is a frank discussion of this prospect. 


F the $7 annual dividend Coca-Cota is 

now paying on its common stock could 

be regarded safe, what an excellent 

gain it would be around its current 

arket price of $64 a share, for it would 

then yield 10.94 per cent per annum, vir- 
tually 11 per cent. 

But, such bargains are uncommon. Very 
often appearances are deceitful. Hence, 

s incumbent to look behind this unusual 
price to learn if there is any danger lurk- 
ing about the dividend. Such a probe re- 
veals the presence of an uncertainty which 
warrants the stock market to express it 
s it does. 

Officials of Coca-Cona attempt with a 
how of confidence to allay the apprehen- 
sion that the business of the company will 

warrant the continuation of the $7 
rate but their optimism is without effect 
Wall Street, based as it is on a wish 
or a hope that summer and fall trade will 

ncrease sufficiently to cover the full divi- 

dend requirements. 


Discriminating Public 


But, the public is in a discriminating 
mood in the selection of its .investments. 
lt would prefer following the safer index, 
the quarterly earnings reported by corpora- 
tions. That index indicates that Coca- 
Coia’s $7 dividend is hanging on a thread, 
and would need only a slight recession in 
the volume of the company’s business to 
enter the uncertain zone. 

[f the company had a substantial and 
liquid surplus to draw upon for a short- 
age of funds with which to meet the divi- 
cend that situation would bring some re- 
assurance. However, that stanchion is 
lacking for in 1923 it reported an earned 
surplus of $5,730,714, which cannot be re- 
garded as available because it is arrived 

‘ after putting a valuation of more than 
$20,000,000 on good will, trade mark and 


By LANDON C. GATES 


formula. Nor is the net working capital 
of $3,176,137 applicable for such a pur- 
pose for it is needed to carry on the large 
business Coca-CoLa handles. 

A better and more dependable criterion 
with which to judge Coca-Cora’s dividend 
prospects is its net earnings trend. It 
cannot be said they present a hopeful as- 








Coca-Cola 
(High and Low Stock Prices) 


—*Preferred— —tCommon— 
High Low High Low 
1924...... 93 91Y% 77% 61 


1923...... 99 921% 833% 65% 
re... 97 93% 82% 41 
rn ae 43% 19 
a = 40% 18 
te ven 435% 37 





*Listed on New York Stock Exchange 
October 11, 1922. 

tListed on New York Stock Exchange 
November 6, 1919. 




















pect. In 1923 the net profits available for 
dividends were but $7.56 a share. A mar- 
gin of 50 cents is a danger signal whose 
warnings have not been lessened even to 
a small degree by the profits reported by 
the company so far this year. They have 
only emphasized the opinion expressed for 
months in Guenther’s Independent A pprais- 
al of Listed Stocks that “unless earnings 
increase a cut in the dividend is likely.” 

If we search a little further into the 
earnings we find that for the first quarter 
of 1924 the net profits were $1.49 a share, 
a drop from the corresponding quarter of 
more than $1 a share. In each of the 
three months of this period net profits have 


shrunk sharply from the earnings of the 
same months of the previous year. This 
decrease has been in January $179,000, 
February $82,000 and in March the show- 
ing was discouraging, the decline in net 
reported being $312,000. 

This declining earning power tells why 
Coca-Coa failed to earn its quarterly por- 
tion of its dividend by a substantial mar- 
gin. Yet the public is informed through 
an unofficial source of the likelihood of 
the directors declaring the regular rate 
when they meet the latter part of May. 
Even if they do their action will not bring 
as much confidence as would a considerable 
increase in profits for the second quarter 
of 1924, nor would it be construed to mean 
that the dividend for the year is safe. 


Weather a Factor 


April of the second quarter is already 
a closed chapter and here we are almost 
in the middle of May so that half of this 
period is ended. The inclement weather 
which has prevailed could not have helped 
Coca-Coxa’s profit. It is a warm weather 
beverage. The corresponding quarter in 
1923 was more favorable. The net profits 
for that quarter were $3.39 a share. It is 
almost a foregone conclusion that the 
profits of the second quarter of 1924 will 
not approach this amount. This would 
throw upon the third quarter the task of 
making up the loss in profits required for 
the dividend. To my mind it would have 
to be a phenomenal season, which 1924 so 
far has not indicated as possible for any 
business, to make Coca-Cota’s profit equal 
those it earned for the same length of time 
in 1923; and if it does not the full year’s 
showing may fall short of the dividend re- 
quirement. This fear is recorded by the 
11 per cent yield of the stock. 

Then it must be borne in mind, fashion 

(Please turn to page 631) 








Coca-Cola Net Working Capital Position 


Ne en a Le 
Cr ge ee 
Net Working Capital —....................... 





1923 1922 1921 1920 1919 
... $5,810,466 $5,482,648 $4,729,248 $10,306,014 $4,178,363 
os 2,634,329 1,413,505 3,620,400 9,431,871 1,123,719 
i 3,176,137 4,069,143 1,108,843 874,143 305,464 
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What Are Bargains, 
What Are Not 


@ The MARKET SITUATION is analogous to what.it was last summer when 


there were so many unusual OPPORTUNITIES for investors to pick up 
BARGAINS. 


@ As we are in a RE-ADJUSTMENT PERIOD it is necessary to exercise dis- 


crimination in the selection of securities. 
not be BARGAINS at all. 


Some which look cheap may 


€ To point out which are bargains and which are not and WHY is the pur- 
pose of this analysis. ‘The accompanying list with comments is published 
as an aid in the proper selection of securities at this time. 


UBSCRIBERS of 
S THE FINANCIAL 
asking our Confiden- 
tial Advice Depart- 
ment whether the 
present is a _ propi- 
tious time to pick up 
bargains in stocks as 
was the case last sum- 
mer. Then in a spe- 
cial article I called at- 
tention to such an op- 
portunity and in con- 
nection therewith pub- 
lished a list of securities which in the sub- 
sequent fall advance in the Stock Mar- 


ket appreciated substantially in market 
value. 





The situation this spring is somewhat 
analogous to that of last summer when 
the market was largely influenced by a 
state of public mind and not by any weak- 
ness in our economic or financial struc- 
ture. The present action of the market 
or that of last summer is not an unusual 
phenomena. It is typical of the readjust- 
ment period through which we are pass- 
ing and which is more extended than usual 
on account of the tremendous war from 


which the entire world has not yet fully 
‘recovered. 


Attractive Yields Obtainable 


‘There are undoubtedly many stocks now 
selling on a price level which gives a very 
attractive yield, but this is not the only 
yardstick to use. 
cate a 


It could as readily indi- 
declining earning power which 
eventually may compel a reduction in the 
dividend rate. 


In a readjustment market like the pres- 
ent it is essential to exercise keen discrim- 
ination and a careful study of values to 
realize the greatest advantage from the 
purchase of securities. Preference should 
be given to stocks of corporations with an 
upward trend of earning power. Hesita- 
tion should be exercised when the earning 


614 


Wor tp have been. 


By LOUIS GUENTHER 


trend is downward, or when the outlook is 
not clearly defined. 

How important such discrimination is 
was clearly set forth in a recent article in 
THE FINANCIAL WorLp. Mr. Hanssen, a 
member of my staff, after a careful study 
of 150 of the most active stocks pointed 
out that 40 of them were selling then even 
lower than in 1921, when the market 
touched one of its lowest general levels, 
and that more than 40 other stocks are 
today quoted higher than they ever were 
before. 


Yet the surface weakness of the market 
could readily conceal this significant fact 
from a person who has not followed it 
closely—and what might appear as bar- 
gains could as readily be stocks that al- 
ready have fully discounted their favorable 
past earnings. 


Capital Increases 


Another significant factor to which seri- 
ous consideration must be paid is the ex- 
tensive increases in the past few years in 
the outstanding capital of corporations. 
The present market price may not be so 
attractive when this important factor is 
taken into account. This has occurred in 
many motor and accessory stocks, oils and 
specialty stocks. 


To earn the greatest reward from the 
possible enhancement in values the greatest 
opportunity lies in anticipating the re- 
sumption of earning power in corporations 
whose business will respond to the certain 
readjustment to normal conditions—among 
which industries I might mention, rubber, 
leather, copper, agriculture, textile and 
shipping, where the price level is low. 

Another group that has not fully dis- 
counted the process of readjustment is the 
rails and to a lesser extent the public util- 
ities. The oils also contain some attractive 
opportunities. 

If the European situation is straightened 
out along the comprehensive lines outlined 
by the Dawes Commission its influence 
on our export business will be felt in an 
increasing degree and would favorably af- 


fluence. 


Editor and Publisher, THe FiNaANciAL Wor_p 


fect the earnings of our corporations upon 
which Europe is dependent for her raw 
material and food supplies. Shipping, 


agriculture and packing industries would 
be helped. 


Fundamental conditions are very much 
the same as last summer. Our credit situ- 
ation is in a splendid shape. The supply 
is ample, as is shown by the reduction in 
rate by the New York Federal Reserve 
Bank, which will have a far-reaching in- 
The conservative policy observed 
by merchants in buying from hand to 
mouth until confidence is restored tends to 
keep inventories down. When the replen- 
ishment demand develops it will provide 
the same appearance of a boom as it did 
last fall. Labor is well employed at good 
wages, and not for many years has there 
been so little disturbance to business from 
this source. Commodity prices are tending 
downward, which is a situation which will 
eventually benefit the manufacturer. Even 
the wheat farmer looks to a better year 
than he has had in several years. New 
construction which continues on an expan- 
sive scale is an important factor. 


Fundamentals Constructive 


These broad fundamentals are construct- 
ive in their influence and cause confidence 
in a period of good business despite the 
political uncertainty, which is now more 
or less a bugaboo to public opinion, but 
likely to become less so as the months 
go by. 

I believe if my readers will use dis- 
crimination in the selection of securities 
today they will stand as good a chance of 
materially profiting as they did last sum- 
mer, when securities bought then could 
have been sold before the close of the year 
for $7 to $15 higher. 

Subjoined to this article is a classified 
list of securities which I consider offer 
excellent prospects for future enhance- 
ment, as well as those which it appears 
advisable to avoid because of the uncer- 
tainty of the future trend of net earning 
power. 
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= Rating Price 

Railroads 
B Balt. & Ohio, com. .... 52% 
B Chi. & N. W., com. .... 53 
A CRI. & P. 6% pid. 69 
A Gt. Northern, pfd. ... 57% 
A N. Y. Central, com..... 100% 
\ Northern Pac., com... 51% 
A. Fee. Gomis... 43% 
A Pere Marquette, pfd. 64 
A Southern Pac., com..... 88% © 
A Union Pacific, com..... 1315% 


Dividend Paying Bargains 


Dividend Paying Stocks with Favorable Earning Outlook 
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Divi- 
dend 


5.00 
4.00 
6.00 
5.00 
7.00 
5.00 
3.00 
5.00 
6.00 
10.00 


1923+ Cur- 
Earn- rent 
ings Yield 


9.24 
7.00 
14.64 
9.41 
12.20 
6.68 
4.74 
34.09 
11.07 
15.74 


9.4 
76 
8.7 
8.7 
7.0 
9.7 
6.9 
7.8 
6.8 
7.7 


7Railroad net per share based on 6 months ending 


Public Utilities 
Amer. Tel. & Tel....... 125% 


Col. Gas & Elec. ........ 355% 
ee 625% 
Detroit Edison ............ 104 
Laclede Gas ............... 92 
Pacific Gas & Elec..... 92% 
ey MO ic 43Y 


Pub. Service of N. J. 43% 
North American, com. 24 
Peoples Gas ............. 9414 


9.00 
2.60 
5.00 
8.00 
7.00 
8.00 
4.00 
4.00 
2.00 
7.00 


11.35 
3.70 
7.77 

13.45 

15.29 

10.05 
7.67 
5.87 
3.11 

10.90 


7.2 
8.1 
8.0 
7.7 
7.6 
8.7 
9.2 
9.2 
8.2 
rb 


Prospects 


Should earn substantially above current dividend. 

Net earning trend upward. Conditions in N. W. bette.. 
Net earning trend sharply upward. Outlook good. 
Earnings improving. Expenses sharply reduced. 
Dividends in 1924 should be earned with ample margin. 
Expenses reduced. Net increased. Dividend appears safe. 
Has expenses well under control. Outlook good. 

A high yield with a large factor of safety. 

In line for dividend increase. 

In excellent condition. Earnings at high rate. 


Mar. 31, 1924. 


One of the best public utility common stocks. 

A high yield and a good earning rate. 

Sharp increase in 1924 net expected from 1923 expansion. 
Further increase in net expected. 

Earnings suggest probable dividend increase. 

A high yield from a fast growing utility. 

Should have no trouble in maintaining ‘dividend. 

Better results in 1924 as traction problem is solved. 

Net showing further progressive increases. 

Restoration of $8 dividend rate expected. 


Dividend Paying Stocks with Earning Outlook Uncertain 
But With Dividends Reasonably Safe 


Steel and Iron 
Bethlehem Steel 
Li: By ee 96 


Sloss Sheffield ............ 54 
Mining 

Amer. Smelting .......... % 

ne 373% 

Cerro de Pasco 443% 

NN tail scieaiiaachisa otitaai 27¥% 

| RE a een ere 605% 
Oil 

5 OO MO 39 

pee Union .......... 1634 


Standard Oil of N. J. 33 
Standard Oil of Calif. 565% 


Atlantic Refining ........ 106% 
Tobacco 

Amer. Tobacco, “B”.. 13534 

|, a | | | 

Tobacco Prod. “A”... 8534 

Liggett & Meyers ...... 51 
Manufacturing 

Allied Chemical .......... 71% 
Miscellaneous 

American Can ............ 9934 

American Ice ............. 88 

Famous Players ........ 70 


West. Elec. & Mfg..... 55% 


5.00 
5.00 
6.00 


5.00 
3.00 
4.00 
2.50 
4.00 


3.00 
1.00 
1.00 
2.00 
4.00 


12.00 
3.00 
7.00 
3.00 


4.00 


5.00 
7.00 
8.00 
4.00 


6.47 
16.42 
20.22 


8.84 
5.00 
6.63 
3.35 
7.09 


1.24 
2.12 
2.10 
2.62 
221 


14.96 
3.50 
8.52 


5.93 


“SI 
ou 
Ww 


19.64 
12.52 
13.73 

8.20 


7.7 
5.2 
11.1 


8.2 
8.0 
8.8 
9.0 
7.1 


7.7 
5.5 
3.0 
3.6 
3.8 


8.8 
8.4 
8.1 
5.9 


un 
ON 


5.1 
8.0 
11.4 
7.1 


Immediate outlook uncertain. May do better later in year. 
Business on hand declining. Best buy in the steel group. 
Getting better price for ore. Immediate prospects fair. 


Higher metal prices would help. Current dividend rate safe. 
Needs higher copper prices. One of the low cost producers. 
High silver content of ores brings cost of copper production down. 
Volume production and cheap labor bring costs down. 

Steam shovel operations keep costs down. 


Late season affects immediate outlook; good for last half 1924. 
Has been fortunate in Oklahoma and California drilling operations. 
Biggest of the Standards. Attractive for long pull. 

Should profit by California oil developments for many years. 
Immediate prospects fair. Better for last half 1924. Price level low. 


Expected to increase 1923 net by favorable contracts. 

Sharp improvement in 1924 net expected from 1923 expansion. 
Dividend reasonably safe based on A. T. contract. 

Made the best earning record of the old line tobacco companies. 


Strong in cash assets. Could increase dividend. 


Coming crop will determine 1924 net. 

A favorable hot summer will make for larger net. 

Earning trend better. Improvement now looked for. 

Good volume of business expected although net may be somewhat 
less than in previous year. 


A List of Dividend Paying Stocks With Earnings on Downward Trend Appears on Page 635 
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Kennecott Under the Lens 


and a forecast of its prospects. 


In words the layman can understand, is told just what the COMPANY has, 





| 


A careful survey of the present status of this important COPPER COMPANY | 


the probable duration of its life and how to figure the value of the stock. 


in the world. 


workable at /ow costs. 


ENNECOTT was one of the most 
kK remarkable finds in the history of 
copper prospecting. Its mines con- 
tained ore bodies much of which ran over 


70 per cerit in copper content. 
With this rich deposit of ore as a basis 


KENNECoTT has been developed into the’ 


holder of the second largest known copper 
reserves in the world. All credit to its 
management, which from this spectacular 
beginning has developed a property which 
directly or through its equity in controlled 
subsidiary companies knows it has some 20 
billion pounds of copper in its ore reserves. 


Low Cost Producer 


KENNECOTT directly operates its Alaska 
properties, owns a substantial interest in 
Mother Lode, over 78 per cent in Utah 
(which in turn owns 50 per cent of Ne- 
vada) and over 99 per cent in Braden. 
KENNECOTT thus holds low cost copper 
properties located in Alaska, Utah, Nevada 
and Chile, South America. 

In a recent article in THe FINANCIAL 
Wor.p I discussed rather exhaustively the 
status of the low cost copper producers 
and the advantage they had and were likely 
to continue having over the higher cost 
properties. Briefly it was pointed out that 


By FREDERICK HANSSEN 


rising costs in the United States as com-, 
pared with costs in South America had 
brought about a realignment in the prices 
of standard copper stocks. It was further 
held that so far as could be determined at 
present this realignment had not been com- 
pleted. In other words, it appeared that 
the best and safest purchases at current 
market prices were available in the low 
cost group of copper producers despite the 
fact that these were selling at prices rela- 
tively higher than the high cost properties 
when comparison is made with price levels 
several years ago. 

I am bringing out this point because the 
trend of costs is a very important con- 
sideration in the purchase of copper securi- 
ties. If the ore reserves of a property are 
known as well as the costs it is quite ob- 
vious that the only speculative factor re- 
maining is the future price of copper metal. 
In recent years there has been more to 
speculation in copper stocks than the future 
price of the metal. 


Costs and Production 
The following costs and annual pro- 
ductive capacities of the various properties 
in Which KENNECcoTT has an interest have 
been obtained from authoritative sources: 


The COMPANY now controls the second largest known copper ore reserves 
More important than this is the fact that these reserves are 


A direct answer is given to the question: “Is the current dividend safe?” 


Annua 
Productive 
Property Cost per lb. Capacity 
Kennecott-Alaska ...... 5.75c 70,000,( 
SemEmOe TOGO. ...ciccsecce 6.75¢ 36,000,0/ 
US GE ee ae areas 8.15¢ 272,160,000 
a ae ae 10.05¢ 111,475,000 
a ee eer ey 7.75c 183,000,000 


The foregoing costs are before deprecia- 
tion and depletion. They average slightly 
less than 8c per Ib. The net equity of 
KENNECOTT in this annual productive cap- 
acity amounts to 523,160,000 Ibs. 


Liquidating Proposition 


A copper mine is, of course, a liquidating 
proposition ; the more ore taken out the less 
valuable it becomes. Let us see what the 
ore reserves amount to. In the case oi 
Braden, Utah and Nevada these can be 
calculated with a substantial degree of ac- 
curacy. This is due to the nature of th: 
deposits, which are susceptible of drilling 
tests and measurement. The Alaska prop- 
erties have an unknown life. This is due 
to the nature of the ore occcurrence. It is 
found in veins and it is not practicable to 
develop more than a few years’ ore re- 
serves in advance. In listing the ore re- 
serves a life of seven years will be assumed 
for the Alaska properties, which is far less 


Kennecott’s Comparative Showing with Eight Other Coppers 
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‘han many well-posted mining men expect. 


Tons Per Cent Net Lbs. 
of Ore of Recoverable 

Property Reserves Copper Copper 

Kennecott- 

R1RGMO wices adS08 coma 490,000,000 
Mother Lode. ....++-«.. ‘ae 252,000,000 
ital; ceseate 362,910,000 1.35 7,745,000,000 
JeVAdS ocecs 63,401,000 1.61 1,676,000,000 
fraden ..--- 261,644,000 2.25 9,555,000,000 


Based on the foregoing, KENNECoTT has 
an equity of 16,600,000,000 Ibs. of recover- 
able copper, or 4,200 Ibs. per share. It is 
probable that the foregoing ore reserves can 
be further increased. A life of more than 
30 years is indicated, based on annual pro- 
duction of 500,000,000 Ibs. of copper. 

Now as to actual earnings. In 1923 re- 


cults were very close to the following: 
from Alaska mines and 


” PaReetE aaah kein andes ee $ 6,594,559 
Jet from BraGOM wcccccccccccces 7,885,784 
Potel. <ivcescvorscedccosaceuces $14,480,343 
less interest on Braden and Ken- 
necett BOE s:0:450 400 os eseue 1,929,377 
‘et from Kennecott operated 
Propertaee sic ckdawnn d4.00% a0 8 bes $12,550,966 


t of Utah and 50% Nevada in 
1923 was $12,193,582, of which 


Kennecott equity was.......... 9,371,734 


Total net applicable to stock 


OF HOMMROOLE 2c cccesccens $21,922,700 


The foregoing net is before depreciation 
ind depletion and amounts to $5.64 per 
share of KENNECOTT. 


Cash Position 


The other important asset KENNicotr has 
; its cash position. The net quick assets 
of KENNECoTT at the close of 1923 amount- 
| to $29,653,441; Utah plus 50 per cent of 
Nevada amounted to $24,406,120; KENNE- 

‘TT’s proportion of this was $18,870,812. 
This gives a total of $48,524,253 in net 
quick assets, equal to $12.49 per share. 

We now have before us a rather com- 
plete statistical picture of the KENNECOTT 
situation. The company’s ore bodies in 
Alaska are of high copper content and this 
argely accounts for the relatively low 

sts. The Utah property has low grade 
re, but low costs here are possible due to 
steam shovel operations; the Braden prop- 
erty has a rather high copper content and 
of course labor conditions are more favor- 
ible in Chile than they are in this country. 

The Utah ore body is in the form of a 
mountain of ore. The Braden ore body is 
a hollow cylinder in the crater of an ex- 
tinct volcano. In both properties physical 
conditions are favorable to economical op- 
eration. The less important Alaska prop- 
erties are in a frankly speculative position. 
Future developments may disclose im- 
ortant ore bodies—or they may not. 

Now let us try to arrive at a value for 
\ENNECOTT Stock, Assume we want a 7 
er cent return on money invested. As- 
ime KENNECOTT can obtain an average 
rofit over a period of years of 4c per Ib. 
\ssume average annual production is 5(0,- 
101),000 Ibs. Make no allowance for cash 
issets in excess of bonded and current 
‘ebt. Then a present value of $57.07 per 
snare is arrived at. By this I mean that 
this amount, if paid for the stock by the 
\ivestor, would be repaid out of the 
rofits in sight, together with 7 per cen: 
dividends if the annual earnings (above 
/ per cent dividends allowed for) were 
placed in a sinking fund to earn 4 per cent. 

(Please turn to page 630) 
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The Inflation Problem 


@ No question is of greater importance to the BUSINESS MAN 
and INVEsTOR than whether or not we are going to have an 


era of INFLATION. 


@ Probably no one is qualified to give a sounder expression of 
opinion on this subject than Mr. GIBSON who explains it 
so that Mr. AVERAGE MAN can understand. 


@ The underlying principles are given with their application 
to our present problems and this timely article should prove 
of intense interest to our readers. 


By Thomas Gibson 


HE recent 
l reduction in 
the  redis- 
count. rate of the 
New York Reserve 
Bank has _ revived 
the discussion of 
the effects of 
money and credit 
on commodity 
prices. Practically 
all the economists 
of first rank have 
accepted the quan- 
tity theory of 
money, which is, briefly stated, that an 
increase in the amount of money and avail- 
able credit will ultimately result in a rise 
in prices, technically designated as infla- 
tion. There is, however, a rather large 
class of popular commentators who appear 
to take delight in attacking and denying 
long-established economic theories and 
principles. These writers have been quite 
verbose of late and some of the published 
statements suggest that the non-conform- 
ists have an insufficient knowledge of 
economic laws. 





Quantity Theory 


The argument most frequently adduced 
against the quantity theory is that it has 
failed to function during the last year or 
more. This fact is triumphantly presented 
as proof positive of the falsity of the 
theory. It is, in truth, no proof at all. 
No economist has ever been quite so silly 
as to assume that augmented purchasing 
power would affect prices unless and until 
such power was exercised. Extraneous 
influences may retard the working out of 
the theory for more or less protracted 
periods, but the principle itself cannot 
be intelligently combated. 

The fundamental proposition is simple 
enough. To clarify the matter, assume 
that the supply of gold should be doubled 
tomorrow. If this occurred, the price of 
gold would as certainly decline as would 
the price of wheat, corn, cotton, or any 
other commodity if the supply were sud- 
denly doubled. But, as the price of gold is 
a fixed standard, there can be no recorded 
fall in the quotations. The visible record 


is confined to commodity prices. That is, 
we exchange a larger amount of gold for 
a given amount of goods, which amounts 
to precisely the same thing as an actual 
decline in the price of gold. 


Fundamental Causes of Inflation 


A few condensed quotations from John 
Stuart Mill’s discussion of the subject, 
which are representative of the views of 
leading economists may prove enlighten- 
ing. 

“Other things being the same, an in- 
crease of the money in circulation raises 
prices—a diminution lowers them. . . 

“Credit has precisely the same effect on 
prices as has money. The buyer may make 
purchases with money which he only ex- 
pects to have, or even only pretends to 
expect. All these purchases have exactly 
the same effect on prices as if they were 
made with ready money. The amount of 
purchasing power which a person can ex- 
ercise is composed of all the money in his 
possession or due to him, and all of his 
credit...” 

“All of this purchasing power, how- 
ever, is operative upon prices, only ac- 
cording to the proportion of it which is 
used ioe 

It should be pointed out at this stage 
of the discussion that a major and long- 
sustained period of inflation will appear 
only when the augmentation of purchasing 
power exists in all countries. This is not 
the case at present. A decided rise in 
prices in the United States would soon 
curtail our exports and increase our im- 
ports and the upward trend would be 
checked. But a brief period of rising 
prices in one locality is quite possible, even 
probable. The phenomenon may be com- 
pared with the temporary advance in com- 
modity prices which appears in a district 
where a large deposit of gold has been dis- 
covered. In such circumstances prices 
will be high until goods flow in from more 
remote quarters and so restore the equili- 
brium. The gold discoveries in California 
furnish the most pronounced example of 
this fact, but the more recent discoveries 
in the Cripple Creek and Goldfield regions 

(Please turn to page 633) 
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Is New Haven Back to Stay? 


@ Back in 1903 NEW HAVEN stock sold as high as $225, while 
U.S. Steel sold as low as $10. What a difference today! 


@ What readers of THE FINANCIAL WORLD are more inter- 
ested in is the future of this once mighty property. 





@ Edward J. Pearson 


President of New Haven 


PPARENTLY the New Haven is 
A mat real progress in working 

out its own salvation. 
analyses of this property in THE FINAN- 
CIAL Wor pb, I have asserted a belief that 
despite whatever defects there might be 
in the status of the company, a substantial 
improvement in operating efficiency would 
result in a surprising improvement in net 
earning power. 

According to its reports to the Interstate 
Commerce Commission, New Haven in 
March of this year, showed the highest net 
earnings reported since 1918, and the first 
quarter was the best since 1917. There 
was a surpltis reported for the first three 
months of this year, and the last time that 


such an accomplishment was recorded was 
in 1917. 


The significant point is, the splendid re- 
sults for the March quarter of 1924 were 
more or less directly due to a slash in oper- 
ating expenses, and a very substantial im- 
provement in operating efficiency. 


Expenses Cut Down 


For seven months to the end of March 
last, the management of the New Haven 
has been cutting down the road’s transpor- 
tation expenses. Previously, that item of 
expense had been entirely too high. It 
was running away with receipts, and the 
management did not appear to be able to 
get control of it. 

Because the New Haven has demon- 
strated its ability to control that highly 
important and vital item of expense, there 
is reason for more confidence than it has 
been possible to feel toward the road for 
some time. The surplus for the first quar- 
ter of this year was not large, but the 
mere fact that there was a surplus is en- 
couraging. Last year’s first three months 
showed a deficit of more than 4% millions 
of dollars. 


It is not improbable that, for the first 
time in years, the NEw HAvEN in 1924 will 
be able to earn its fixed charges with a 
margin to spare. Of course it is idle to 
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In previous - 


@ Thus far in 1924 a remarkable recovery in net earning 
power has been recorded. Will it continue or will certain 
weaknesses in the SYSTEM’S structure again drag earnings 


down? 


@ Mr. YOUNG has kept close watch on the affairs of NEW 
HAVEN for many years and now gives Ais views as to the 


future in the light of the 
in net recently reported. 


very satisfactory improvement 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wor.LpD 


base one’s estimate upon the results of 
operations for the first quarter of a year. 
Too many things can happen to upset cal- 
culations. But the management has been 
making a better showing with each year. 
Since and including 1920, each year the def- 
icit has been materially reduced. Here is 
the record: 


Deficit for 1920 ............ $27,420,025 
Dette for 1G) .......... 14,121,623 
Deficit for 1922 ............ 4,865,768 
Deficit for 1923 ............ 2,917,105 


I would not go so far as to record the 
opinion that the New HAveEN is out of the 
woods entirely. But the fact that the com- 
pany has been able steadily to reduce its 
operating deficit as the above showing 
proves, and the fact that, by virtue of a 
slash in operating expenses in the right 
place has turned what usually is a deficit 
into a surplus, shows that the management 
is so improving in its operation as to be 
able to make very substantial progress. 

The New Haven has certain congenital 


weaknesses which even a maximum of effi- 
ciency in operation may not be able to 
overcome entirely. By reason of those 
defects, it may be that the road cannot 
make a showing of earning power suffi- 
cient to restore the stock to its once promi- 
nent place. In previous analyses I have 
stated that it is essential, in order to ob- 
tain the best results, to segregate the rail- 
road company and the investments other 
than the physical property of the railroad 
proper. 

I also have suggested that, with the seg- 
regation accomplished, it would be neces- 
sary to readjust the capitalization to fit 
the new situation. 


The present company is hampered by a 
heavy capitalization, and certain blood- 
sucking appendages. The company has a 
debt of $23,000,000 which has to be taken 
care of a year from now. That is the so- 
called European Loan which was extended 
to April, 1925. It is improbable that there 

(Please turn to page 634) 








Earned of fixed charges last year 


Surplus first quarter 1924 
Deficit first quarter 1923 


Gain in 1923 gross over 1922 ................. 
Gain in net for 1923 over 1922 


Total operating expenses ........................ *s 
DE) Ee ee ee CN 
Transportation expenses -...............--..e0.-2+- 








The New Haven Story in Tabloid Form 


Estimated property value ......................... - 


Earned of fixed charges in 1922............... 
ye ee en ay Le | DD |: 5 ce eee 
Previous profit and loss deficit, 1922...... 


Last previous surplus for quarter in 1917 


One Proof of Betterment in 1924 


78% 
51,582,502 
45,986,546 
11,542 
4,752,624 
88,219 
85% 
9.9% 


—March—— —Ist Quarter— 
1924 1923 1924 1923 
75.67% 80.3% 78.7% 87.3% 
32.7% 31.7% 33.5% 35.3% 
38.4% 44.2% 40.2% 47.0% 
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e Outlook for Montana Power 


Igi9 1920 192) 1922 1923 


MONTANA POWE 


EARNINGS & STOC E 


rate for MonraANA Power’s common 

stock to be expected in the near fu- 
ture? Or is there reason for doubting the 
stability of even the present 4 per cent 
dividend ? 

In 1920, and until July, 1923, the divi- 
dend rate on MontTANA PowER common 
was 3 per cent. In 1920, the company 
earned $4.80 a share, and, in the following 
year, it reported a deficit after dividends, 
with only $1.79 a share earned on the 
junior stock. In 1922, the earnings equaled 
$3.79 a share. 

Last year, the common earned the same 
net as in 1920, so it cannot be said that 
there has been a particular gain in earning 
power. 

It is well known that Montana Power 
is dependent to a very considerable extent 
upon the business it receives from the 
Anaconda. It has a saving background, 
however, in its contract with the St. Paul 
System for the furnishing of power for 
the road’s electrified mountain divisions. 
But, with the demand from Anaconda low, 
the company is not in a position to make 
what could be called a high showing of 
earnings. 

I need not enter into discussion of the 
problem which necessitated the reduction 


[ the restoration of the old 5 per cent 





of Anaconda’s dividend rate, save to state 
that the trade position of the red metal, 
Anaconda being a high cost producer, has 
not been satisfactory. The copper indus- 
try has been backward, and none of the 
high cost producers have been able to 
make a satisfactory margin of profit. And, 
while that condition of affairs prevails, 
MonTANA Power naturally must be con- 
tent with a lower earning power than its 
potentialities would justify. 

It is not my belief that there is any 
reason for doubting the safety of prin- 
cipal or interest on MoNTANA Power's 
bonds. Nor should there be any great 
fluctuations in their prices. It is a mat- 
ter of history that the company’s funded 
debt has been able to maintain a high in- 
vestment rating, even while reductions have 
occurred in dividends for the junior stoc‘. 
The latter has been under the influence of 
variations in earnings, which have been in 
turn controlled by the activity in the re- 
fineries and mines of Anaconda. 

MonTANA Power is a company which, 
although there may be fluctuations in its 
earning power applicable to the stocks, 
must rank high among the public utilities. 
It is a very well managed property, and is 
the second largest hydro-electric proposi- 
tion in the United States. Were it largely 


@ Most PuBLic UTILITY com- 
panies face a clearly and 
favorably defined net earn- 
ing outlook for 1924. 


@ What about MONTANA 
POWER? 


By MONTGOMERY CLAY 


a steam power company, the effect of 
falling off in demand from the Anaconda 
might be more serious. But, with water 
for purposes of generation, the cost of 
operation is comparatively low. 

The company is in an excellent financial 
position, having a substantial balance of 
current assets over current liabilities, and 
having more than $2,000,000 in cash. The 
corporate structure is sound and well bal- 
anced. 

In short, there remains nothing to con- 
cern oneself about save the possibilities in 
the way of earnings. It would not require 
any great degree of improvement in the 
copper industry to bring about marked 
improvement in the status of MONTANA 
Power. Even last year’s fair increase in 
activity of Anaconda’s activities resulted 
in an 11 per cent gain in the gross busi- 
ness of the company. 

If that comparatively small gain in the 
activity of the copper industry in the ter- 
ritory tributary to the company can pro- 
duce such a favorable change, then it 
readily can be imagined what further im- 
provement would result in. 

Of late the red metal industry has taken 
on a stronger tone as the surplus stocks on 
hand have gotten down around their low- 
est point for quite some time. Authorities 








Comparative Earnings of Montana Power 


The combined earnings of the companies for 1920, 1921, 1922 and 1923 are as follows: 


EC en , a ey ee 


Operating expenses and taxes .................-.. 


ee Le eee ee 


Interest charges ................ 


3 : Surplus over charges 


Reserve for depreciation 





: Balance to surplus .. 


Earned on stock 


Losses and investments written off ........ 








1920 é 1921 
... $7,928,087 $6,106,384 
2,811,738 2,494,168 
$5,116,349 $3,612,216 
1,758,626 1,748,222 
$3,357,723 $1,863,994 
300,000 300,000 
$3,057,723 $1,563,994 
$3,057,723 $1,563,994 

$4.80 $1.79 


1922 1923 
$7,356,239 $8,169,210 
2,830,866 3,094,571 


$5,074,639 





$4,525,373 
1,768,641 1,741,887 
$2 756,732 $3,332,752 
200,000 265,000 
$2,556,732 $3,067,752 
119,864 
$2,436,868 $3,067,752 
$3.79 $4.80 
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in the industry expect further progress 


from now on. The recent elections in 
Europe have demonstrated the favorable- 
ness of public reception of the Dawes 
Reparations recommendations, which opens 
up possibilities for bringing Europe in as 
a much larger consumer of our copper. 
In short, the statistical position of the red 
metal industry today is stronger than it 
has been for a long time, and there is 
reason for hoping for better prices and, 
therefore, for higher earnings and more 
active operations for the high cost pro- 
ducers. 


Another gain which was beneficial to 
MonTANA Power last year was the in- 
crease in the amount of power purchased 
by the St. Paul. The latter is making 
steady headway and continued increase in 
its demand for power is not improbable. 
Then, too, the general business outlook in 
the territory served 
but substantially. 


is mending slowly, 


Broadly speaking, therefore, I would not 
be in a hurry to anticipate the reductions 
of the current dividend, any more than I 
would be to anticipate the early increase. 


As a matter of personal opinion, I doubt - 


if the company would increase the dividend 
rate in 1924, 


payment of the dividend was not large, 


Last year’s balance after 


nor was the gain over the previous year 
sufficient to encourage one in looking for 
hasty added distribution. 

On the other hand, the current price of 
the stock affords a yield of about 6.5 per 
cent at the current dividend rate, which is 
a substantial income return on the invest- 
ment. And, if the current rate can be re- 
garded as safe, then the yield obtainable 
is an attractive one. 

Were one to purchase the stock at its 
present quotation, with a view to holding 
it until next year, a handsome profit doubt- 
less could be realized. In 1918, when $5 
was being paid on the stock, the price 
went fully twenty points above the recent 
quotation. In assuming, for sake of argu- 
ment, that the stock next year is increased 
to $5, which would be entirely probable 
were the copper industry to take on any 
unusual activity, and the market for the 
red metal were to advance materially. 

Were Power, therefore, 
bought at today’s prices, and held until 
next year, and were the rate then increased 
to $5, the yield obtained on the investment 
would be in excess of 8 per cent, and there 
would be possible a substantial profit on 
the purchase price. 


MONTANA 


I note that GUENTHER’s INDEPENDENT 
APPRAISAL OF LisTED Stocks has reduced 
its rating on MonTANA from “A” to “B,” 
with the explanation that the earnings 
provide but a small margin over the divi- 
dend requirements. 

The annual report of the company con- 
tains this observation: 

“It is expected that continued increased 
activities in the mining and smelting in- 
(Please turn to page 628) 
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Brunswick-Balke Expanding 


@ One company engaged in the manufacture and distribution 
of “luxuries” that has kept its head above water and more 
is BRUNSWICK-BALKE-COLLENDER. 


@ First in the field of billiard and pool and bowling alleys and 


now into the phonograph and radio industry. 


The com- 


pany has an unusually successful record in highly competi- 


tive merchandising lines. 


@ COMPANY, by intensive development of sales, is steadily ex- 
panding and is making a good showing so far this year; 


@ Proposes to market a combination radio and phonograph 
from which it expects to build a substantial volume of 


business. 
By John F. 


N a short time, according to advices re- 
ceived from the management, the 
BRUNSWICK - BALKE-COLLENDER Com- 

pany will place on the market a combina- 
tion radio and phonograph. The equipment 
is to be provided by the Radio Corpora- 
tion of America, and the company expects 
to push the sales aggressively. 

BRUNSWICK-BALKE so far this year has 
been making headway and: earned a surplus 
of nearly $500,000 in the first quarter of 
the year, and probably will better that 
showing in the second quarter. It is indi- 
cated, according to officials, that dividend 
requirements on an annual basis will be 
earned in the first half of the year. 

The showing for the first quarter was 
particularly good when it is realized that 
there were some heavy charge-offs during 
that period, in connection with the expan- 
sion of sales branches, and the work of 
consolidating its dealer representation. 
The phonograph end of the business is 
said to be running well ahead of the rate 
at the same period of last year, when sales 


McLaughlin 


were thirty per cent ahead of those for 
1922. Most of the business is coming from 
the middle and farther west territory. 

The company suffered some reduction in 
earning power during the depression pe- 
riod, but much of the loss has been made 
up. In 1922, earnings were equal to about 
$16.40 for the common, after allowing for 
the 7 per cent preferred dividends. Last 
year, earnings were around $25 a share. 

The junior shares are estimated to have 
an asset value of about $164 a share after 
allowing $120 a share for the senior stock 

The company is in a favorable financial 
position, having nearly $15,000,000 of quick 
assets, of which cash is more than $1,800,- 
000. 

The common shares do not possess a par- 
ticularly active market, but they are fairly 
attractive and are entitled to a fairly good 
rating. If the expectations of the company 
regarding the success of its newest ven- 
ture are realized, a substantial addition to 
earning power will have been gained. 








Brunswick-Balke’s 


Current Assets— 
Inventories .............- 
Accounts receivable 
Employees’ stock subscriptions 


Current Liabilities— 
Notes due 
Bills and accounts payable 
Interest on notes ................ ; 
Dividends and taxes 


Quick Assets 
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Financial Position 
1923 1922 
$11,764,729 $10,702,744 
11,270,334 10,917,695 
203,300 250,840 
1,886,085 1,291,784 - 
$25,124,448 $23,169,613 
400,000 $ 400,000 
9,186,120 8,119,123 
72,000 84,000 
404,906 83,125 
154,439 121,971 
$10,217,465 $ 8,808,219 
$14,906,983 $14,361,394 
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gives to its parent, Loew’s, Inc. 


@ Marcus Loew 


HEN Metro Pictures Corporation, 
producing subsidiary of Loew’s, 


Inc., concluded negotiations for 


the exchange of $5,000,000 of its 7 per cent 


ferred stock for the outstanding capital 
ck of the Goldwyn Pictures Corpora- 
. Marcus Loew became the outstanding 
re in the world of the silver screen. 
[hat is a rather strong statement when 
thinks of Adolph Zukor and Famous 
In terms of stock market quo- 
stock of Loew is 


I ible indeed—Loew 1S 


LYSES: 


selling under 
enty, and Famous Players in the seven- 
sut stock market price quotation is 

t always what it seems. 
The Loew theatres are popular-priced 
usement places. They are large and 
ially they are ‘crowded. Metro stars, 
though they are of high rank, perhaps 
ve not been classed with the aristocrats 
Famous Players. But Metro releases 
t be popular, for they bring in.a profit 
from a million and a half to two million 

llars a year. 
Crowded Houses 

Marcus Loew’s idea, since he became a 
tor in the amusement world, has been 
find ways and means of reducing over- 
id and costs of production, at the same 
me maintaining a standard of quality that 
uld assure him capacity houses. That 
1 was underlying the recent merger. 
ldwyn controls a profitable string of 
eatres, besides releasing pictures of high 
iality. Goldwyn productions have been 
rofitable, as is indicated by the fact that 
m the very outset the net earnings of 
ldwyn will be more than sufficient to 
ke care of the 7 per cent dividend on 
new $5,000,000 preferred issue of 


Metro, 


So the merger, from the start, is not 
jing to cut into the profits that Metro 
On the 
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@ Completion of absorptio 


n of GOLDWYN makes MARCUS 


LOEW the outstanding figure in the world of the silver 


screen, 
Earning power of LOEW 


What will the effects of 


stock is given greater stability; 


the merger be upon the stock of 


LOEW’S, INC., once the financial results of the consolida- 


excellent chance of an 


tion make their appearance in the earnings statements? 


The stock is now selling at a /ow figure, offering an 


upward swing in the event of 


satisfactory earnings showing. 


By WALKER ELDRIDGE 


other hand ,the merger has served to pro- 
vide the reduction in distribution costs 
which Loew’s sought. 


Once the financial results of the merger 
become apparent in the Loew’s earnings 
statements, it is my guess that Loew’s 
common stock will not be backward in 
climbing upward. It now has a larger and 
more stable earning power. The pictures 
which come under the Loew dominance 
now have a much wider field of distribu- 
tion. The Loew chain of theatres is larger 
than the Famous Players chain. It will not 
be surprising if Loew’s from now on sets 
the pace in the motion picture field. 


Excellent Position 

So far this year both Loew and Goldwyn 
have been making money. Both companies 
are in excellent financial position. It is 
not contemplated, I am informed, to do 
any financing in connection with the mer- 
ger. None will be necessary, I am as- 
sured, although provision was made for 
an issue of new common stock by Metro 
when it provided the stock to complete the 
purchase of Goldwyn. 

Goldwyn executives and the Goldwyn or- 
ganization will be retained throughout. 


The amalgamation brings to the sup- 
port of the Metro-Goldwyn Company the 
immense Loew chain of theatres and the 
large number of houses which Goldwyn at 
present controls throughout the country, 
the most important being the Capitol 
Theatre, New York. Goldwyn owns a 
half interest in the Capitol, the other half 
interest being owned by Moredall Realty 
Corporation, of which Messmore Kendall 
is president and Edward Bowes vice- 
president and managing director. The 
policy and personnel of the Capitol will 
remain absolutely unchanged. Also in- 
cluded in the deal are two theatres in Los 
Angeles, the California and Miller’s; thea- 


x >| 


hy 


tres in Seattle and Tacoma, Washington 
and Portland, Oregon, of which one-half 
is owned by Goldwyn and one-half by 
W. R. Hearst; also the Ascher Circuit of 
houses in Chicago and adjacent territory, 
comprising more than twenty theatres in 
which Goldwyn Company owns a one- 
half interest. 

The Goldwyn Studios at Culver City, 
California, covering 40 acres, the largest 
and finest studio property in the world, is 


also included in the merger, and will be 


(Please turn to page 635) 


Loew’s State Theater at New York 
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These reviews written as of Friday timmediately preceding date of thts issue 


The ratings used in thts department are taken from Guenther’s Independent Appraisal vf Listed Stucks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “B” 

Allis Chalmers reports that April book- 
ings were about two million dollars ahead 
of those of March, an increase of 20 per 
cent, and that this volume has been main- 
tained in May. While orders are still un- 
der those of the same period in 1923 a 
d over the first 


5 awe aa 
istinctivé mmprovement 


quarter has been noted. 


Burns Brothers— 
Rating “A” 
3urns Brothers earnings are officially 
reported to have been substantially better 
in April than they were in the same quar- 
ter of the previous year. Recent price re- 


ductions of soft coal stimulated business. 


Cuban American Sugar— 
Rating “A” 

Cuban American Sugar has been holding 
fairly well in the market considering the 
decline that has taken place in raw sugar 
prices and the fact that raw sugar stocks 
on hand are substantially larger than at 
The Cuba crop has 
exceeded expectations. It is expected 
that stabilized 
around the present price of 4% cents a 
pound. 


this time a year ago. 


also new sugar can be 


Freeport-Texas— 
Rating “D” 

Freeport-Texas reports net of $44,000, 
equal to 6 cents a share in the first quar- 
ter of 1924, compared with 24 cents a 
share in the same quarter of 1923. Large 
supplies of sulphur above ground, and 
Freeport’s relatively higher cost will make 
the net earning outlook for this year un- 
certain. 

General Asphalt— 
Rating “D” 

At the annual meeting of General As- 
phalt it was announced that business in 
the first four months was about 24 per 
cent more than in 1923, and that net profits 
were $115,000 compared with a deficit of 
$106,000 in the same quarter of 1922. 


Hartman— 
Rating “B” 
It is reported that the net of Hartman 
Corporat.on during the 
622 


first quarter of 


_ since 


1924 was well in excess of dividend re- 
quirements on the no par common stock 


which is on a $4 annual basis. 


International Harvester— 
Rating “B” 
harvester 
high during the week. 
that the company’s net earning trend is 
definitely on the up-grade. 


International reached a new 


Earnings in 
1923 amounting to more than $6 a share 
on the common were the best reported 
1920, and domestic business was 
put on a profitable basis in 1923 for the 
first time in several years. 


Lee Tire & Rubber— 
Rating “D” 

Lee Tire reports loss of $112,000 in the 
first quarter of 1924 compared with profit 
of $128,000 in the same quarter of 1923. 
Lee is engaged largely in the tire business 
and it is this branch of the rubber in- 
dustry where competition is keen and profit 
margin smallest. 


Magma— 
Rating “B” 

Copper produced two million 
pounds of copper in April and operations 
at the new smelter are proving satisfac- 
tory. The company has been spending 
large sums to develop low cost produc- 
tion and in a better copper market can 
materially increase production. 


Magma 


National Acme— 
Rating “C” 

National Acme is largely engaged in the 
manufacture of machine tools and is mak- 
ing progress in emerging from the post- 
war deflation. Bank loans have been sub- 
stantially reduced largely through liqui- 
dation of inventories. Net in the first 
quarter of 1924 was at the rate of more 
than twice the interest on its 7% per cent 
bonds for this period. However, compe- 
tition is still very keen and the profit mar- 
gin is not yet satisfactory. 


Stewart-Warner— 
Rating “B” 

Some time ago THE FINANCIAL WorLp 
published an analysis of the status of 
Stewart-Warner indicating that the net 
earning trend over a period of time would 


It is now believed ° 


be down. The stock has declined very 
sharply and this decline has been accom. 
panied by a number of rumors which have 
been officially denied. In times past the 
company’s earnings have been subject to 
rather wide swings and it appears highly 
probable that 1924 net will be substantially 
below that of 1923. 


Vivaudou— 
Rating “D” 


Recent weakness in Vivaudou stock is 
now explained to some extent by the cir- 
cular addressed to stockholders by the 
president of the company asking them for 
their proxies. He claims that certain bank- 
ing interests now on the directorate have 
been detrimental to the best interests of the 
company, and is going to the stockholders 
with a plea for complete control on his 
part. 


Wm. Wrigley, Jr.— 
Rating “B” 


April sales of William Wrigley were 
about 10 per cent greater than a year ago. 
Earnings of the second quarter are ex- 
pected to exceed the $1.13 a share reported 
for the first quarter of 1924. The dividend 
is being earned with a 
spare. 


fair margin to 





Oils 





Atlantic Refining— 
Rating “A” 


Atlantic Refining reclared the usual 
quarterly dividend of $1 a share on its 
common stock, payable June 16. In sym- 
pathy with the other oils, the stock: is 
selling at the lowest price of the current 
year, and is doubtless in a position to ad- 
vance sharply with any general recover) 
in the oil list. 


Caddo Central— 
Rating “D” 


Caddo Central having defaulted on the 
interest on its bonds, is in the process of 
reorganization. The Bondholders’ Com- 
mittee is determined that about $500,000 
will be needed to provide working capital 
and permit installation of modern crack- 
ing equipment. 
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Cosden— 
Rating “C” 

Cosden reports deficit of $3,784,000 as a 
result of its 1923 operations, compared with 

profit of $5,476,000 in 1922. Net working 
capital was down to less than $3,000,000 at 
the close of 1923, compared with more than 
$10,000,000 at the close of 1922. Net in the 

rst quarter showed substantial improve- 
ment, but second quarter net earnings prob- 
ably are adversely affected by unsatisfac- 
tory condition of gasoline market, particu- 
larly in the Mid-Continent field. 


Marland Oil— 
Rating “B” 
Marland Oil reports a net of $3,630,000 
the first quarter of 1924 compared 
with net of $2,965,000 in the same quarter 
of 1923. After depreciation, depletion, etc., 
net was equal to $1.86 a share in the first 
quarter of 1924. About $1,400,000 of 
profits in the first quarter, however, were 
due to appreciation and inventory. 


Pacific Oil— 
Rating “C” 

Pacific Oil reports a net of $2.25 a share 
in 1923 compared with $2.37 a share in 
1922. The decline in net earnings was 
brought about by the flood of oil in South- 
ern California during 1923, which ad- 
versely affected prices. This condition is 
now abating materially and with a fur- 
ther improvement in crude oil prices in 
California, Pacific should be able to re- 
store its former dividend rate of $3 a 
share. 


Pure Oil— 
Rating “B” 

Pure Oil reports net of $3.21 a share 
on its common in the year ending March 
31, 1924, compared with $1.37 a share in 
the previous year. The company was 
fortunate in that its fiscal year ends March 
31, which was after very substantial price 
advances in crude and refined which had 
taken place, which materially improved its 
earning showing. 


Shell Union— 
Rating “B” 

Shell Union Oil holds about 26 per cent 
t stock of Union Oil of California. Shell 
Union is controlled by Royal Dutch and 
Koyal Dutch doubtless sought control of 
Union Oil Company, but found it impossi- 
le to gain this control, therefore, it is re- 
orted that Shell Union will dispose of its 

ldings in Union Oil at a price between 
525,000,000 and $30,000,000. To whom and 
under what condition has not yet been an- 
nounced. Shell Union was very fortunate 
in 1923 in its discovery of new oil produc- 
ng territory as its production about 
doubled during that year. 





Railroads 





Atchison— 
Rating “A” 
Following the analysis of the status of 
Atchison in last week’s issue of Tue F1- 
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NANCIAL Wor LD the stock sold to a new 
high level for the current year. There is 
no reason to look for a substantial increase 
in disbursements to stockholders before 
1924 is over. 


Atlantic Coast Line— 
Rating ‘‘A” 

Atlantic Coast Line declared an extra 
dividend of $1 a share and on the same 
day Louisville & Nashville increased its 
annual dividend rate to $6 a share. At- 
lantic Coast Line owns half of the stock 
of Louisville & Nashville. Atlantic Coast 
Line’s earnings are running at record 
breaking levels, and Louisville & Nash- 
ville will undoubtedly make its usual good 
showing and further extras on Atlantic 
Coast Line and a further increase in the 
regular dividend of Louisville & Nashville 
are expected. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


-Bto C 
tees 


Cosden 


Hayes Wheel 




















Chicago, Milwaukee & St. Paul— 
Rating “D” 


For the first time since 1920 when the 
road was aided by government guaranty, 
St. Paul has been able to cover its fixed 
charges. It reports a surplus of $208,000 
in 1923. Physical condition was improved 
during the year, but the greatest single 
economy resulted from a saving of $4,400,- 
000 in cost of fuel made possible by lower 
soft coal prices and also by the advantages 
derived from the acquisition of Chicago, 
Terre Haute & Southeastern. Results thus 
far in 1924 have not been particularly sat- 
isfactory. It is hoped, however, that im- 
proving conditions in the Northwest will 
make a better showing possible during the 
coming months. 


Southern Pacific— 
Rating “A” 

Southern Pacific reports net of $12.94 
a share in 1923, compared with $9.47 a 
share in 1922. More than $22,000,000 was 
carried to surplus. The company reports 
the usual sound financial condition, but 
will doubtless have to increase current 
dividend rate in order to do any financing 
with the common stock. Earnings indi- 
cate the possibility of such an action in the 
not distant future. 


Texas & Pacific— 
Rating “B” 


Receivership of Texas & Pacific has 
been ended without assessing any of the 
security holders. This receivership, how- 
ever, was more in the nature of a technical 


one in order to determine Missouri-Pacific’s 
rights to back interest on income bonds. 
Earnings are running at the rate of about 
$7 a share on Texas & Pacific common 
stock and there is little doubt but that 
dividends will be immediately inaugurated 
on the new T. & P. preferred stock held 
by Missouri Pacific. 





Motors 





General Motors— 
Rating “A” 

General Motors is expected to earn 
about $1.50 a share on common stock in 
the first half of 1924. As earnings in the 
first quarter were 85 cents a share this 
would leave a balance of 65 cents a share 
to come from the current quarter’s opera- 
tions. The unseasonable weather has re- 
tarded sales and accounts for the decline 
in net during the quarter when net gen- 
erally reaches its peak. Officials of the 
company expect that the total net for 1924 
will be as good as that reported for 1923. 
General Motors Corporation has _pro- 
posed to its stockholders a revision of its 
capital structure in the interests of simpli- 
fication. The 7 per cent debentures and the 
6 per cent debentures and 6 per cent pre- 
ferred stock will all be exchanged for a 
new issue of 7 per cent preferred stock. 
Holders of 6 per cent issues will be re- 
quired to pay $10 a share in order to re- 
ceive in exchange for their present hold- 
ings one share of the new 7 per cent pre- 
ferred issue. There is no practical differ- 
ence in the rights of the various preferred 
and debenture stocks now outstanding. The 
common stockholders will be asked to ex- 
change four shares of their present stock 
for one share of the new no par stock. 
This will bring the number of common 
shares outstanding down to $5,361,000 and 
they will be junior to $109,916,000 of new 
7 per cent preferred stock. There is no 
question but that this will greatly simplify 
the financial structure of General Motors 
and also give the single issue of 7 per cent 
preferred stock a better investment status. 


Mack Trucks— 
Rating “A” 


Indicative of the steadier tone in the 
truck manufacturing field than is prevail- 
ing in the pleasure car field, Mack Truck 
reports $4.04 in the first quarter of 1924 
compared with $4.34 in the same quarter 
of 1923. The balance sheet reveals an 
exceptionally sound financial condition. 


Maxwell— 
. Rating “C” 


It appears that Maxwell has succeeded in 
replacing its unprofitable Chalmers unit by 
the new Chrysler car. More than 6,000 of 
these cars have already been produced in 
1924 and the ten thousandth car is sched- 
uled for production on June 20. This 
constitutes a very high record in introduc- 
ing a new car to the public. 
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By THE OBSERVER 


In the last few weeks all eyes have 
been looking forward to the out- 
come of the general elections in 
France and Germany because of 
their significance in connection with 
the Dawes Reparation Commission report. In a gen- 
eral way the world has been made acquainted with 
the reception it received among Europe’s leading states- 
men. But the people themselves had not yet had an 
opportunity to indicate their own views. 

In both Germany and France the people have now 
spoken by the only means at their command—the right 
to record their preference. And it has been decidedly 
in favoy of the recommendations made by the Dawes 
Commission for the settlement of Europe’s most press- 
ing problem. They express themselves as eager to get 
the whole business out of the way as quickly as it can 
be disposed of on a practical basis. 

Both Germany and France were the pivotal coun- 
tries on which the success or the failure of the Dawes 
plan hung. In Germany the industrialists, upon whom 
the burden of meeting the reparation penalties would 
largely fall, lost, the German people holding them cap- 
able of meeting these demands, as they profited most 
out of the war. 

In France, the situation was different. There the 
advocates of a more tolerant policy achieved a pro- 
nounced victory. Poincaré has been badly beaten. The 
spirit of militarism has met with a severe rebuke. The 
election may be accepted as a sign that the French 
people are now inclined to accept the British point of 
view towards establishing a sound economic entity in 
Europe. 


Elections 
in Germany 
and France 


The outcome of these elections was no surprise, when 
it is considered that the people who are the real sufferers 
from wars eventually grow disgusted with prolonged 
procrastination in settling the problems which follow in 
their train. The people want to get down to business 
so they can reconstruct their individual conditions. 


The competition of the “Go Where 


Passing Convenient” jitneys is no longer 
of the considered by the street car compa- 
Jitneys nies a serious menace as it is rapid- 


ly subsiding. Public opinion, as it 
grows to understand more fully the unfair advantages 
jitneys have enjoyed over the tractions, has turned 
against them and is becoming more insistent on fair 
play. Another serious obstacle that has thrown itself 
in the way of the jitney in congested localities is the 
saturation in road area with which street car lines do 
not contend. 


For years the jitneys have been an uncontrollable pest 
because of their freedom to run loose. As they were 
a novelty they were tolerated. Had they been compelled 


to share proportionately the expense of the mainten- 
ance of the public highways over which they travelled 
they could not have been operated at a profit on the 
basis of their fares except where they did not parallel 
street car lines. 

Unregulated by a franchise, paying only a nominal 
license, and not accountable for an adequate and ex- 
peditious service they could only be regarded as 
poachers upon the property of others who had to pay 
a high fee to furnish the same service. 

In the end it 4s the public that bears the cost of this 
poaching for, when their street car lines no longer can 
operate on their fixed fares and remain solvent either 
the service must be abandoned or crippled since private 
capital refuses to venture further on a losing propo- 
sition. The people then find themselves confronting the 
necessity of paying higher fares or the alternative of 
operating their own street car lines, which few com- 
munities relish because of the general failure of muni- 
cipal ownership. 

In the case of the jitney as so often has occurred 
in the past they flourished awhile until the inequality 
of their unfair competition brought about its own cor- 
rection. Now the jitney is passing as a factor in trans- 
portation and a new era is dawning for the electric 
street car properties. 


It was to be expected that the deci- 


Increase sion of the Federal Court granting 
in Phone the New York Telephone Com- 
Rates pany’s plea for a nominal increase 


in rates would arouse the resent- 
ment of certain politicians, who have used their op- 
position to utilities in general as their principal argu- 
ment to remain in power, as well as of the advocates 
of municipal ownership. Even the court itself has not 
escaped the subtle inference of favoring a powerful 
corporation at the public’s expense. 

Still, despite such criticism, the Telephone company 
has only received the justice from the court any litigant 
has the right to expect from a fair and unprejudiced 
tribunal. It provided sufficient evidence to support its 
contention that it could not operate successfully and 
provide a fair return upon capital invested in its enter- 
prise unless allowed a reasonable increase in rates. 

The higher rate it has been allowed is slight in com- 
parison with the cost of its service, ratably so small 
no one will feel it except those who are opposed to all 
privately owned utilities on general principles and, who 
now charge that increased rates would not have been 
necessary were there no watered capital. 

As to the question of watered capital it undoubted- 
ly was carefully considered by the learned Federal 
judge in arriving at his decision and the proof of its 
non-existence is in his verdict. With all the evidence 

















before him he is in a much better position to pass on 
that point than outsiders who jump at snap judgment 
because it is their natural inclination. 

Could the New York Telephone Company suspend 
for just one day its service in order to graphically 
bring home to New Yorkers the great inconvenience 
to which they would be put by the absence of its 
facilities for quick communication they would be 
clamoring for the immediate restoration of the tele- 
phone even if the cost was treble what it is now, 
and then they would consider it cheap. But this would 
prove too costly a method of effectively silencing un- 
merited criticism. 


New York State for years has had 
Wash on its statutes a law which made it 
Sales a felonious offense for any person 
Hard Hit wilfully to deceive the public by the 
sale or purchase ef stocks or bonds, 
which involved no actual change of ownership. But 
it has been more or less a dead letter for no conviction 
was ever secured, under it, until recently. That this 
law is actually enforceable will occasion considerable 
concern among those who employ wash sales or rigg 
stock prices as a bait to attract the public. 

The broker who was caught in this legal net was 
WiLLt1AM Asa Foster, an aged promoter, who was 
convicted in Judge Nott’s court for washing the 
stock of the NortH AMERICAN Oil on the Stock Ex- 
change. Foster had represented to the officers of the 
company that he sponsored the listing of several other 
important stocks and was very successful in making 
a good market for them. 

The fiasco of NortH AMERICAN Olt on the Stock 
xchange is well remembered. It was brought over 
from the Curb and on the first day of its listing opened 
several hundred per cent higher than for what it could 
have been bought the day before. Within a short time 
it dropped with a thud. Some thought it had fallen 
into the cellar. The stock rigging was so palpable the 
Governors of the Exchange struck it at once from their 
stock roster. As Foster was the first to be convicted 
for this offense Judge Notr was lenient in fixing sen- 
tence, stating that he knew this practice was prevalent, 
but hinting the punishment would be more severe if 
the law continued to be flouted. 

The importance of FostTeEr’s conviction must not be 
minimized. It shows that if the Stock Exchange 
adopts a militant policy towards wash sales and stock 
rigging it can further protect the public against artificial 
values for it now has had placed in its hand a powerful 
bludgeon with which to do it. 


Officials of corporations and stock- 


Minority holders generally will be interested 
Holders in a recent decision of the Appel- 
Rights late Division of the Supreme Court 


of Manhattan because of the direct 
bearing it has upon the relations between them. 

The case this decision covers is that of Kranicu & 
Bacu, the well known piano manufacturers. The 
minority stockholders won an action against the officers 
alleging they had voted themselves excessive salaries, 
which they sought to have refunded. 





The Appellate Court to which an appeal was carried 
by H. A. & C. E. Heypr and E. C. Crow ey, attorneys 
for Kranicn & Bacu, has not only unanimously re- 
versed the case; but dismisses the original complaint 
on the ground that the minority stockholders could not 
ask for relief from the action of their officials which 
they had repeatedly ratified and approved. 

The court went a step further in reversing Judge 
Forp when it denied him the right to assume what 
was the proper compensation for the officers of the 
company. That was a right confined to the discretion 
of the stockholders. In theory this conclusion holds 
that it is not the question of dividends around which 
salaries revolve, but the value of executive ability to 
a corporation. If stockholders consider the compensa- 
tion too high it is within their power to regulate them 
at their annual meetings and it is not for the outsider 
to interject his opinion. 

According to this important decision, stockholders, 
when they consider their interest involved, in order to 
secure relief, and legal adjudication of their com- 
plaints, must withhold their approval and ratification 
at their annual meeting. 


Unless a person familarizes him- 

Smaller self with the full facts about secur- 

Net ities of corporations listed on the 

Profits Stock Exchange he is apt to be 

misled in reading the significance 

of net profits reported in numerous instances for the 
first quarter of the year. 

It will be recalled that when it became a certainty 
that stock dividends were exempt from an excess profit 
tax many corporations availed themselves of this ad- 
vantage in order to save their shareholders from pay- 
ing an excessive tax by distributing stock in place of 
cash dividends. 

This practice resulted in increasing the outstand- 
ing share capital of corporations thus providing a much 
larger blanket over which profits had to be spread. It 
would not require much mathematical skill to demon- 
strate that a company, which formerly could earn 10 
per cent upon its capital would only indicate 5 per cent 
if the capital had been doubled unless in the meantime 
it succeeded in expanding its earning power in a 
similar ratio. 

Yet, if a person were not aware of this fact the 
smaller showing of profit would indicate to him a 
decline in earning power when this is not the case. 
Only new purchasers of stock could be affected by the 
change in the capital structure in so far as the current 
earning power relates to the market price of the secur- 
ity. Old shareholders are as well off where they receive 
5 per cent on two shares of stock as they were when 
10 per cent was paid on but one share. In some 
cases they are receiving even more. 

Due to this structural capital change which was en- 
couraged by the exemption from taxation of stock 
dividends the recession in business in the instance of 
numerous corporations takes on an appearance of 
greater significence than it should. If measured by the 
old capital standard the per centum of business has 
not shrunken much. To this fact the public’s atten- 
tion has not been clearly called by financial authorities. 
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| Martin Wade Here Tells About 
€/ Victor Talking Machine— 


A Record of Uniform Success 


¢ 


In the six years to 1922, this company has earned an average 


of nearly 90 per cent annually on its capital stock; 


VER since its organization, the 

Fi vec TALKING MACHINE Com- 

pany has been uniformly success- 

ful, and has, by aggressive sales methods, 

built up a demand for its product that is 

world wide in scope. One is apt to listen 

to a Victor machine record in the hinter- 

land of the Australian bush, or in the 
bandit infested mountains of China. 

Victor TALKING has been a high priced 


stock and, for that reason, it has not been” 


mentioned very often in the news of the 
Street. Nor does the company publish its 
earnings, as do other companies, so that 
it is difficult to know what progress is 
being made, quarter by quarter or half year 
by half year, save in the most general 
terms. 


But we have access, for example, to 
the fact that the following is the record 
of dividend disbursements for a period of 
years: 


1912 ....10% reg. 

1913 . .....10% reg. 10% ex. 
1914 asteeall 20% reg. 10% ex. 
|, |e RTOS 20% reg. 40% ex. 
1916 ...................------209%0 teg. GY ex. 
1917 ....20% reg. 30% ex. 








| United Power 
& Light Corp. 


(of Kansas) 


First Mortgage 
6% Bonds due 1944 


Company owns and operates 
long established electric power 
and light properties in central 
Kansas, serving without com- 
petition 128 cities and towns. 


Price 971 & interest 
To yield over 6.20% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 














Liberal enough with dividend distribution, it at the same 
time has been /iberal also in its reserves out of EARNINGS’ 
for development purposes, 


VICTOR TALKING is one of the desirable “unlisted” securi- 
ties, from many standpoints. 


| | oe eM ee 
SSE Ter eeeee 20% reg.- 30% ex. 
| | RES ere 20% reg. 40% ex. 
se ET 20% reg. 25% ex. 
SUG... ckesveinctieiadstonadll 10% reg. 


A six hundred per cent dividend was 
declared in stock in 1922, each share of 
the old stock receiving six new shares. 
The current rate of dividend is $8, and the 
recent selling price was 138 bid, 145 
asked, affording a yield of around 5.7 
per cent. 

Victor TALKING has no bonded debt and 
the company has kept itself in a liquid 
and strong financial position. 
been the policy to keep down the inventory 
on unfinished instruments and records to 
requirements for current business. 

Apparently, Victor is not a_ sufferer 
from periods of depression as much as one 
would fancy. In 1920, the volume of busi- 
ness was fully forty per cent ahead of the 
previous year, and the business in 1921 
was substantial and highly satisfactory. 

The dividend record proves the com- 
pany’s liberality in dividend distribution, 
but it at the same time has maintained a 
large undivided profits account to absorb 
a proportion of the profits into develop- 
ment. It can be estimated from the tab- 
ulation which accompanies this discussion 


It also has 





and refernce to dividends paid that in the 
six years ended 1922 nearly 30 millions 
were earned as profits. 

I would not recommend Victor Ta.kx- 
ING to the investor who likes to see fre- 
quent quotations for his securities, or who 


desires an active market. But the investor 
who is looking for large possibilities for 
sharing in profits, judging by the dividend 
record of Victor, I would recommend the 
stock without hesitancy. Although one 
does not see the stock quoted very often, 
it is unlikely that disposition could not 
be made at a satisfactory price if, later 
on, the present purchaser desired to sell. 
Paes es 


Minister Works Rochester 


OCHESTER, which has fought finan- 

cial fakes vigorously, must be some- 
what taken aback by the revelations ap- 
pearing in the local press concerning the 
get-rich-quick operations in its midst of a 
former evangelist, the Reverend CHarLes 
E. BurcEss. 

Very quietly and without attracting at- 
tention the energetic evangelist succeeded 
in selling about $500,000 of stock of the 
CuemicaL Or & Gas Co. of Pittsburgh. 

Now his activities are under investiga- 
tion by the Grand Jury. 


Some Rochester people seem to think 
the local Vigilance Committee was caught 
napping, but THE FINANCIAL Wor Lp hard- 
ly thinks this to be the case. Had the vic- 
tims of the slick minister followed the ad- 
vice of the Committee to investigate be- 
fore they invested Reverend Burcess 
could not have gone far in his stock sell- 
ing campaign. 

It is another illustration where the in- 
vestor is asleep. 

Those who lost their money through this 
scheming dominie should not permit their 
experience to cause them to refuse the cus- 
tody of their spiritual happiness to min- 
isters. But they should think twice before 
extending to thern the privilege of adding 
to their material comfort by some security 
they are interested in. 




















The Victor Talking Balance Sheet 
Assets 1922 1921 1920 1919 
Plants, etc. ................... $11,415,164 $12,301,188 $11,925,445 $ 9,530,408 
Good will, etc. 2 2 a 2 
Inventory ..... 8,806,692 13,061,268 16,317,109 10,209,827 
GS eee 6,251,901 3,648,906 3,610,372 4,961,532 
Inv. other co. ................. 4,568,127 1,611,084 oS | pee core 
Accts, Rec. ........ ; 6,270,077 8,102,647 8,465,962 6,313,761 
Def. charges ............ 330,442 309,915 339,549 268,906 
I: RS elec 167,110 167,110 321,978 301,360 
EES ees ed 8,635,377 4,224,636 853,345 6,274,898 
$45,734,892 $43,426,756 $43,420,346 $37,860,694 
Liabilities 
Capital Stock .. $34,999,900 $ 5,000,900 $ 5,000,900 $ 5,000,900 
Accts. pay. ........---- 6,916,644 7,074,831 9,259,103 5,000,375 
Undiv. Profits . 3,818,348 31,351,025 29,160,343 27,859,419 
$45,734,892 $43,426,756 $43,420,346 $37,860,694 
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Talked About in the Board Room 


—Reported by the Saunterer 














Mr. Ticker—‘“Looks as if the coppers, 
ape, are rounding into shape for a good 
Mr. Tape—“One hears considerable of 

t kind of the gossip, Ticker, but if such 
. movement is in the offing, the copper 
tocks don’t seem to reflect it. They act 

uggish to me.” 

—Mr. Ticker—‘What do you want, a 

rass band to announce it?” 

-Mr. Tape—“Not exactly. At least 
they should evince some signs of activity.” 

Mr. Ticker—“If you are looking for 
signs, what better one would you want 
than the present low surplus of stocks?” 

—Mr. Tape—“At any other time than 
the present I would regard it a good indi- 
cation.” 

Mr. Ticker—‘Why not now? What 
better speculative position than a shortage 
of metal could be desired as a basis for 
an advance?” 

—Mr. Tape—‘What good is a shortage 
of surplus stocks when the consumers 
themselves find they have no surplus of 
cash with which to buy the metal.” 

—Mr. Ticker—“You assume a very Chili 
position toward the coppers.” 

—Mr. Tape—“If I do, it is because I 
annot find any Inspiration in your logic.” 


rc 


Mr. Ticker—“In that case why then 
lon’t you copper my tip.” 


* * * 


Mr. Tape—“Ticker, do you take much 
tock in tips?” 

—Mr, Ticker—“It depends upon the 
source of their origin. There are some 
ps which I would entirely ignore.” 

Mr. Tape—‘“Is it because you have 

bad luck with them?” 

Mr. Ticker—“Bad luck on one side 
nd, on the other hand, my discovery that 
they are designed to catch the foolish 
peculator.” 

Mr. Tape—‘l have had the same ex- 
rience.” 


Vr. Ticker—“Do you remember with 
what a free hand ‘Bet you a million dol- 
lars’ Gates used in handing out tips?” 

Mr. Tape—“Yes, I do.” 

—Mr. Ticker—‘“I recall when Gates had 
nterested himself in a new oil company 
ow he told all his friends to get aboard 
d load up with the stock” 

—Mr. Tape—“‘But it made good, did 
not?” 

Mr. Ticker—“To the chagrin of one 
man I know. When he was approached 

buy the stock he hunched up his shoul- 
er and said before he would buy any 
tock with which Gates was even remotely 
mnected the Lord would have to vouch 
tor it. If he hadn’t insisted upon this 
prime endorsement he would be a million- 
ire today, several times over.” 

—Mr. Tape—‘Which goes to show that 
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a hunch is better to follow in this ma- 
terial world than spiritual guidance in 
dealing with tips.” 


* * * 


—Mr. Ticker—“Tape, is it true what 
I hear that your friend McAllister had 
made such a killing on the bear side that 
he has been able to buy several ropes of 
pearls for his wife?” 

—Mr. Tape—“So, it is generally ru- 
mored. Personally I cannot say whether 
he has or not. If appearances cari con- 
firm a rumor it looks as if he has pros- 
pered.” 

—Mr. Ticker—“In that conclusion I 
agree with you. At the Ritz the other 
evening I saw McAllister and his wife 
dining in the Crystal Room. She had so 
many pearls on her she attracted nearly 
every one’s attention.” 

—Mr. Tape—‘Is this not a rather os- 
tentatious display of suddenly acquired 
wealth?” 

—Mr. Ticker—“‘That impression was 
forced upon me by a remark a flapper 
made.” 

—Mr. Tape—“What did she have to say 
about them, Ticker?” 

—Mr. Ticker—“Only that if the pearls 
Mrs. McAllister was wearing were tears 
she had better watch her step for she 
had enough of them to wash her away.” 

—Mr. Tape—‘T’ll wager she will lose 
them anyway for, with McAllister, it is 
usually a case of what comes easy goes 
as rapidly.” 


* * * 


—Mr. Ticker—“You’ve read _ Ralph 
Connor’s ‘Sky Pilot’ haven’t you, Tape?” 

—Mr. Tape—“Yes, quite a while ago.” 

—Mr. Ticker—“Rather a_ sentimental 
story of a calling in which there is little 
gain outside of the satisfaction in the 
work.” 

—Mr. Tape—“Conditions have changed 
since the book was written. The. right 
kind of a skypilot makes a good deal of 
money.” 

—Mr. Ticker—“‘Tell me of one who is 
that fortunate?” 

—Mr. Tape—“The fellow who writes 
in the sky what tobacco to smoke. He is 
said to have been paid $1,000,000 for his 
work by the American Tobacco Co.” 

—Mr. Ticker—“But I was talking of 
ministers.” 

—Mr. Tape—“Sorry for my mistake, 
Ticker. I was thinking of what goes up 
in smoke.” 





* * * 


—Mr. Ticker—“Too bad that canard 
about oil on the property of the Colorado 
Fuel & Iron Co. has been exploded. While 
it lasted it made the stock very active.” 

—Mr. Tape—-“When they can pull that 
kind of stuff it shows how eager the 
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| Reorgan ization 


of the various securities of 
this System to communicate with 
us in reference to the Proposed 
Plan of Reorganization. 


| 
E INVITE holders of any 
| 
| 


|| We are prepared to furnish ac- 
|| curate information or advice as 
to the present position or future || 
|| Possibilities of any issue, of || 
course, without obligation. 





| W= Carnegie Ewen 
Investment Securities 

|| 2 Wall Street New York 
| Telephone Rector 3273-4 



































DIVERSITY 


4 An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Your holdings 


of listed stocks and bonds may 
have been affected by changing 
economic conditions. 
We are always glad to offer im- 
partial advice on investment 
matters, based on long experi- 
ence and complete information 
facilities. 
Our statistical service is freely 
at your disposal. Handy book- 
let on TRADING METHODS 
sent on request. 

Ask for K-7 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philedelphia Office, Widener Bldg. 
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Massachusetts 4s 
Due 1948-57 

Syracuse 414s. 

Due 1928-31 

| Michigan 4s 

| Due 1942 

St. Paul 4s 

Due 1952 

| Cleveland 414s 

Due 1951-55 

Detroit 414s 


| Due 1949-51 


Bonds 








| Tax-Free Registered Bonds 
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The National City Company 
Main Office: National City Bank Bldg., New York 


Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Yield about % 
3.80 
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earnings. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $55,000,000) 


New York 














street is for a handle with which to pull 
the market out of its dullness.” 

—Mr. Ticker—‘It also shows to what 
extent oil has a hold upon the imagina- 
tion of people. It has taken the place of 
gold as a lure.” 


—Mr. Tape—‘“lf this story were run 
down a basis of truth could be found 
for it.” 


—Mr. Ticker—“This being the case you 
possess better information than I.” 

—Mr. Tape—‘Why don’t they look in 
the engine room. If they did they would 
find oil there.” 


* * * 

—Mr. Ticker—‘I wonder how Durant 
is faring now in the automobile busi- 
ness?” 


—Mr. Tape—“How do I know. 
had better ask him.” 


—Mr. Ticker—“‘You know Durant’s 
friends call him a super-man. They think 
anything he touches turns into a world 
beater. So far as the street is concerned 
so far he has shattered all its prediction.” 

—Mr. Tape—“That may be all true. He 
may be the new Star.” 
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—Mr. Ticker—“Still, stars have a habit 
of falling.” 

—Mr. Tape—“However, it must be con- 
ceded, whatever your personal opinion may 
be, that Durant has shown he could get 
millions without Wall Street, which could 
take a profitable lesson from him on, ‘It 
pays to advertise.’ ” 

—Mr. Ticker—“But the test will come 
when a free market is established in the 
Durant securities.” 

—Mr. Tape—“What do you think that 
will prove. Other securities have gone 
down, should his be any exception.” 


—Mr. Ticker—“I should think on the 
basis on which they were sold.” 

—Mr. Tape—“What basis was __ that, 
Ticker ?” 


—Mr. Ticker—“To listen to a salesman 
who tried to sell some of his stock to me— 
they were as substantial as flint.” 

—Mr. Tape—“Flint is Durant’s second 
nature. That is why he starts up so much 
friction. It threw a wrench into his Gen- 
eral Motor.” 

—Mr. Ticker—“I presume such are the 
failings of super-men. I prefer those who 
have feet of clay.” 


(Concluded from page 620) 





| Montana Power 


S oumenvvarenenensnnirnenenseny: 
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dustry and a general improvement in busi 
ness conditions will further increase ou: 
earnings in 1924,” 

Until that expectation is translated into 
a tangible form I would suggest that thos: 
who are interested in MoNnTANA Pow 
watch for a change in the rating 
GUENTHER’S APPRAISAL, which will 
flect the change in ample time. 

The Anaconda annual report not long 
since issued remarked that the indications 
are that, provided domestic business co: 
tinues to hold up, any improvement in th: 
European markets will result in 
prosperity for the copper industry. 

Judging by what one can read beneath 
the surface, however, there will have to 
be a very marked change before Anaconda 
will be in a position to make any substan 
tial amount of money out of its operations 
at Butte, Montana. Costs there are high, 
and probably that will be a drawback for 
some time, necessitating smaller Montana 
operations and larger activities outside that 
state. 


large 


Another source of possible gain in busi 
ness for MONTANA Power is the agricul 
tural section in Montana. But that is 
something which it would be difficult to 
appraise. If the dry farmers there have 
a poor year, they are not likely to be very 
gc od customers. 

My therefore, is that the 
question of a dividend increase for Mon 
TANA Power is a long pull possibility, and 
the stability of the current rate will depend 
entirely upon the ability of the company to 
keep its earnings up this year. As I have 
stated, there need be no hurry to purchase, 
and there is need for careful watching of 
the company for some months. 


conclusion, 


Guenther’s Independent Appraisal of 
Listed Stocks rates Montana Power 
Common “B” and the Preferred “A.” 


———“o—_—_ 


Stock Sale Completed 

Mr. D. M. Watt, president of the South 
Pittsburgh Water Company, has announced 
the completion of a sale by its employees 
of $500,000 par value of the company’s 
7 per cent Preferred Stock to its con 
sumers. ; 

The South Pittsburgh Water Company 
is controlled by American Water Works 
& Electric Company, Inc., and this sale is 
in accord with the policy of the parent 
company to obtain part of the necessary 
funds for extensions and improvements 
to its properties, by the sale of Preferred 
Stock to consumers. 


—————(}-- -—— 
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High Grade Bonds Advance 


HE past week was featured by record new high prices, particularly among the 

high grade bonds. Liberty Bonds reached new high prices for the year and in 
several instances record high figures of all time were approached. 

President Coolidge’s veto of the Bonus Bill accelerated the market. It is also ex- 

ected that the Government may finance some of its short term treasury notes with 

long term bonds bearing a 4 per cent coupon, and in order to do this it will be necessary 

establish the present Liberty Bond issues on a basis to give a yield of about 4 per 


The recent cut of the Federal Reserve rediscount rate in New York and the great 
abundance of idle funds here, due to slackening of business, have made demand for 


t edge bonds extremely keen. 
is expected the present ease in the 
y market will result in a large vol- 
of railroad financing. Baltimore & 
Ohio, Chicago, Milwaukee & St. Paul, New 
rk Central, Great Northern and New 
laven, and the Nickel Plate road are re- 
rted planning important financing. The 
ng tone in the railroad stock list and 
increased dividend rate of the roads 
like Atlantic Coast Line and Louisville & 
Nashville, as well as the good net earning 
rd of the railroads despite some falling 
fi in gross business, are expected to aid in 
establishing a foundation for the large 
unt of railroad financing that is in the 
otting. 
he best bargains in the bond market are 
ndoubtedly the medium grade issues where 
status of the issing company is being 
roved by an upward trend in net earn- 
During the past week the call loan 
tation broke to 3 per cent, due to the 
ge amount of investment funds seeking 
rt term employment. 
irporations are reported as the heaviest 
lers for this short term paper, doubtless 
lue to the fact that business has slackened, 
entories have been liquidated, and a 
large amount of idle cash is on hand. 
lhe chart at the head of this column in- 
a ites very clearly that a further upward 
: movement in the high grade bond prices is 
bable, as the advance*in bond prices has 
t yet been commensurate with the decline 
the rate for commercial paper. Doubt- 
; one of the most important single fac- 
‘ors in the present bond situation is the 
licy of the Treasury Department of the 
United States. 
It is probable that as soon as money con- 
tions are sufficiently favorable, and they 
re rapidly nearing that stage, the Govern- 
ment will refund a large part of its short 
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term treasury notes with long term obliga- 
tions. It is improbable that the Govern- 
ment would care to do long term financing 
of this character, unless it could be done 
on a 4 per cent basis. Cutting the yield of 
Government securities down to 4 per cent 
means that the yield on other high grade 
issues will also decline and that they will 
also correspondingly advance in price. 

The movement toward higher price level 
on the part of gilt edge issues will doubt- 
less be further accelerated when other re- 
serve banks cut their rate, which appears 
probable in the not distant future. 

Wilson & Company’s bonds continued 
their decline during the week. At the close 
of the week it was announced that approxi- 
mately 85 per cent of the bankers, holding 
about $30,000,000 of Wilson notes, have 
agreed to grant an extension until October 
15. The new financing plan is being drawn 
up by officials and bankers, and a commit- 
tee representing convertible bond holders 
and probably will take three or four weeks 
to complete. It will be presented to Swift 
interests for their approval before proxies 
are sent out to stockholders. Earnings are 
reported better than for the same period of 
last year, although the decline in hog prices 
has been adverse. 

Some of the investment bankers, in 
answer to insistent demands by their 
clients, are out “beating the highways 
and byways” for firse-class short-term 
notes which can be sold on about a 5 
to a 5.25 per cent basis. They are seek- 
ing, first, “good names” and well se- 
cured obligations of industrial com- 
panies. The head of one house said 
that, in his opinion, there would be no 
difficulty whatever in placing from $10,- 
000,000 to $20,000,000 of first class paper 
of this sort with investors. 








1924 Analyses 





S. S. Kresge Company 
McCrory Stores Corp. 
F.W.Woolworth Co. 

J. C. Penney Co. 
National Tea Co. 





| 
The 1924 Editions of our | 
Analyses of the above mentioned 
chain store corporations are now | 
ready for distribution. | 
| 
| 
| 
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Copies will be sent to investors 
upon request to Department H. 
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The current issue of the 


“FORTNIGHTLY” 


contains analyses of 
Amer. Smelting & Refining 
Internat’1 Combustion 
Air Reduction 
Du Pont 


Copy upon request for FW-517 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and i 
situation. 


Sent for three months, witheut charge 


J. S. BACHE & CO. 


Members New York Steck Bxchange 
42 Broadway New York City 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 
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Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 
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COMPANY 
72 W. Adams St., Chicago, Il. 
Tel. Randolph 6262 
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Kennecott Under the Lens 


(Concluded from page 617) 











From the foregoing it is apparent that 
the stock is low at current prices as com- 
pared with estimates of its net worth under 
existing cost and copper metal price condi- 
tions. This is further borne out by the 
official statement that the company will be 
able to more than cover its dividend re- 
quirements in the first quarter of 1924, 
despite the fact that copper metal during 
this period was at such low prices as to 
cause a number of important copper com- 
panies to suspend or reduce dividends. 

Maintaining Costs 

So far as I am able to determine there is 
no reason why KENNEcoTr should not be 
able to maintain costs around the 8c mark. 
Now the next important factor is the fu-” 
ture price of copper metal. This much can 
be said—copper is selling slightly under 14c 
compared with 1904-1913 average price of 
15.06c and with 15.27c in 1913. Commodi- 
ties generally are 151 per cent of 1913 
prices and copper about 90 per cent, and 
therefore is out of line with the general 
trend in commodity prices. It is a com- 
modity that, of course, is subject to the 
laws of supply and demand. Demand in 
this country is record breaking; demand in 
Europe is not so good. Doubtless the most 
important immediate influence on copper 
metal prices would be the restoration of 
stability in Europe, which would enable 
that part of the world to resume production 
and in turn consumption of such basic raw 
materials as copper. Any important in- 
crease in European consumption would 
doubtless be followed by higher copper 
metal prices. Any important increase in 
copper metal prices would doubtless be ac- 
companied by higher prices for sound cop- 
per securities. The “statistical” position of 
copper so far as can be determined is good; 
the price is relatively low as compared with 
the average of commodity prices; a quick- 
ening in demand should make itself felt in 
the price of the metal. 

Sound Position 

To get back at KeENNecotr, The com- 
pany’s sound position in a basic industry 
which has been thoroughly delated has been: 
pointed out. Even under present depressed 
conditions in the industry the company is 
able to considerably more than cover divi- 
dend requirements of $3 per share yearly. 
These same conditions have caused many 
companies to curtail operations and thus 
automatically decrease supply and stabilize 
copper metal prices. If the company can do 
this well under such adverse conditions 
what can be expected when copper sells at 
substantially higher prices? In my judg- 
ment KENNECOTT will be able to make con- 
siderably more out of any advance in cop- 
per metal prices than its competitors. In 
the meantime the dividend is reasonably 
safe. The all important factor of a favor- 
able future cost outlook must not be for- 
gotten. 

Considering its diversification, its ore re- 


sources, its cash position, its position in the 
industry, and most important of all, the re- 
markable record made for the property by 
its management, KENNECOTT in my opinion, 
at current market prices, presents the best 
opportunity in the entire copper list. 


fa’ 
U 


General Motors Plan 


John J. Raskob, Chairman of the Finance 
Committee of the General Motors Corp 
ration, sent a letter to stockholders outlin- 
ing plans which will be submitted to stock 
holders at a special meeting on June 16 
to simplify the capital structure of the com- 
pany. The proposal is to reduce the num- 
ber of no par value common shares out 
standing from 20,646,397 to 5.161,600 by the 
exchange of one share of the new stock 
for each four shares now held, and also 
to convert debenture and preferred stocks 
into a new issue of 7 per cent preferred 
stock redeemable at $125 a share. The 
company then would have outstanding only 
two closses of stock instead of four as at 
present. The proposed change was ap- 
proved by the directors as a result of 
criticism on the part of stockholders, par- 
ticularly from the owners of the 6 per 
cent debenture and preferred stock. 

The capitalization under the old systems 
would compare as follows: 





Common Value 
shares issued capitalized 
At present. ........20,646,397 $206,463,970 


As proposed ...... 5,161,600 258,080,000 

At present the company has three issues 
of senior securities, namely, 7 per cent 
debenture stock, 6 per cent debenture stock 
and 6 per cent preferred stock, all of which 
enjoy the same preferences with respect 
to dividends and security, but ‘differing 
as to voting privileges. The 7 per cent 
debenture stock is subject to redemption 
at $120 a share, while the 6 per cent de- 
benture may be redeemed at $115 and the 
6 per cent preferred at $110. 

Expects Autos to Go Up 

A higher trend of automobile prices is 
expected this summer by Alfred P. Sloan, 
Jr., president of the General Motors Cor- 
poration. 

“Motor car manufacturers have reduced 
the price of cars in line with and fre- 
quently in advance of reduced costs miade 
possible by better engineering and im 
proved manufacturing methods,” said an 
official statement by Mr. Sloan. “Th 
manufacturer has been satisfied to take a 
lower profit per cat, which has been com- 
pensated for in some degree through in 
creased turnover. While additional econo 
mies will always be possible, there are 
compensating factors which must be given 
consideration, especially the increased cost 
of distribution. An adjustment, therefore, 
must be reached, sooner or later. I believe 


the pendulum has swung too far and 
reaction is certain to come until the situa- 
tion is equalized.” 
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Is Coca-Cola Dividend Safe? 


(Concluded from page 613) 


















changes in drinks as readily as it can in 

thing else. Coca-CoLa no longer has 

hold on the public taste enjoyed in 
1920 when it reached its banner sales of 
$32,341,429, hence it is compelled to spend 
more money to maintain its position. That 
; indicated by the significant fact that the 
selliag expenses in 1923 were $5,651,883 
compared to $3,928,884 in 1921. 


\nother sentiment straw indicating that 
he business of the company has not in- 
reased proportionately with the increased 
selling expenses, considerable part of which 
is represented by a much increased adver- 
tising budget, is the gross income of 1923 
of $24,320,064 contrasted with the gross 
ncome of $32,341,429 in 1920. 


From this showing it cannot be said that 
the tide of earnings of Coca-CoLa is run- 
ing in, rather it is running out. 


Coca-CoLa’s extremely large capital is 
a handicap to it. It has outstanding in ad- 
dition to a preferred stock issue of $10,- 
000,000, 500,000 shares of common. Com- 
puting the common with its current market 
value of $64 a share the common capital is 
appraised at $32,000,000. Deducting the 


$20,656,386, there would remain $11,811,- 
245 in physical assets, which covers the 
outstanding preferred and leaves very lit- 
tle for the common stock and that would 
be about 17 cents a share. 


Still it must be conceded that the good 
will, trade marks, and formulas of Coca- 
CoLA possess a substantial value because of 
the money spent to establish its popularity 
as a soft beverage and develop the large 
sales it enjoys, but it is a debatable ques- 

n whether it is worth the arbitrary 
figure placed upon it by the company. AI- 
lowing for this even ‘it has been fully cov- 
ered in the market value of the securities. 

\nother fault, if it can be called one, 
is the too liberal dividend policy adopted 
hy the company, which has not permitted 

ilding up a nest egg in the form of a 

ibstantial surplus, into which it could 
lip, if the necessity presented itself to 
naintain its dividend. 


That the company is aware that it must 
put forth a more aggressive expansion 
licy can be inferred from the new sales 
rganization which was formed last De- 
cember to assume entire charge of the 
mpany’s merchandizing. 


However, so far this year, conditions 
nd the weather have been against this new 
department. It cannot control such ad- 
erse factors, but when the situation is 
more favorable it may succeed in increas- 
ng the company’s earning power to a 
point where the $7 dividend appears more 
fe than it is now. 

But this remains to be proven. It is 
\ possibility that is extremely speculative, 
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a contingency which an investor would 
hardly consider a safe premise upon which 
to buy a stock on the presumption of an 
assured $7 dividend. 

So far as the current year has revealed 
itself it carries no certain hope that 1924 
will be any better than 1923, the chances 
just now indicate it might turn out a 
poorer year, in which event the dividend, 
it must be conceded, is much in doubt. 

The preferred dividend is far more cer- 
tain and the stock is more attractive as 
an investment than the common. 


Guenther’s Independent Appraisal rates 
Coca-Cola Preferred “A” and _ the 
Common “B”, 

——_O——_—_ 


Cosden Has a Deficit 


Cosden & Co. report gross earnings of 
$34,602,549 in 1923 against $44,436,391 in 
1922, and operating profits of $6,502,983 
against $14,182,801. After reserve for in- 
ventory adjustment, interest, depreciation 
and depletion, the company reported a net 
loss of $3,783,624 for 1923 against a sur- 
plus of $5,475,029 reported after the same 
deductions in 1922. After payment of $2,- 
931,036 for cash dividends last year the 
company reported a deficit of $6,714,660 
against a surplus after dividends of $1,- 
614,532 in 1922. 

J. S. Cosden, president, said in his state- 
ment to stockholders that while the com- 
pany could hardly escape conditions pre- 
vailing in the industry last year, “it is 
gratifying to state that the ground lost 
has now been largely recovered through 
operating profits as well as improved in- 
ventory values. The market for crude and 
refined products has greatly improved since 
the beginning of the year, and it is our 
expectation that accumulated profits will 
place the company in shape to resume, in 
a reasonable time, the payment of dividends 
on the common stock, which was suspended 
last Fall.” 


——_O—_————_ 
Heads Texas & Pacific 


J. L. Lancaster of Dallas, Texas, one of 
the receivers of the Texas & Pacific Rail- 
road Company, has been made president of 
that company and has taken charge of the 
property under the reorganization plan now 
in effect. William H. Williams, chairman 
of the Executive Committee of the Mis- 
souri Pacific and vice president of the 
Delaware & Hudson, is chairman of the 
Board of Directors cf the company. 

The Texas & Pacific is one of the rail- 
roads that has worked itself out of the 
hands of a receiver. Control of the prop- 
erty is in the hands of the Missouri Pacific. 

—_0O—_—_— 

Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 


on the inside back cover is available 
for the asking. 
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Their History 





Our Current Offering 
circular discusses this 
phase and describes a 
number of attractive 
issues. 


Copy and colored maps 
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United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 


Full information upon request 


McGUIRE & CO. 
44 Pine Street New York 
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| STABILIZED INVESTMENTS 


SAFETY and 
EXPERIENCE 


The First Mortgage Real Estate 
investment business is highly 
specialized. It cannotbelearned 
in a few days or a few years. 





More than two decades of solid 
growth and continuous effort at 
safeguarding investors’ inter- 
ests has taught us what safe- 
guards are adequate and neces- 
sary to make safe First Mort- 
gage Real Estate Investments. 


FOR OVER TWENTY YEARS 


every dollar that has become due 
on the First Mortgage Building 
Bonds sold by this company has 
been paid to investors. 


We now have a well diversified list of 
thoroughly safeguarded First Mort- 
gage Bonds yielding 614% 

Full information will be sent to you 
immediately if you will 


Ask for Booklet S-154 


AMERICAN BonD & 
MORTGAGE Co. 


INCORPORATED 
Capital and Surplus over $4,500,000 
127 North Dearborn Street, Chicago 
345 Madison Avenue, New York 
Detroit, Cleveland, Boston, Philadelphia 
and over twenty other cities 
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Haphazard 


Investing 


APHAZARD investing 
and neglect after invest- 
ing take a heavy toll each year 








from owners of securities. 


If you are a business man, 
your best thought and atten- 
tion are given to the business 
which enables you to create a 
surplus fund. 


You have neither the time nor 
the facilities to successfully 
cope, unaided, with the diffi- 
cult problems of investing. 


For a nominal sum we can 
advise you in your selections 
and afterwards surround these 
investments with definite 
safeguards. 





“Constructive Investing” is (ff 
the title of a new booklet we 
have just issued. A copy is (ff 
available to every interested | 
investor. Ask for No. 103-F.W. | 


‘MOODY'S | 


INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York 
| CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Municipal Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 











ITH virtually all of the Liberty 
W bonds holding at or near their 
highest levels for this year, and 
with some of them establishing new highs, 
investment attention this week was con- 
centrated largely on the market for high 
grade securities. It was noticed that 
bonds of fixed income were in strong de- 
mand, including particularly the  tax- 
exempt Government, State and city issues 
of the United States and New York re- 
spectively. The bulk of this buying was 
said to have come from institutions. Par- 
ticularly was this so in the case of the 
Liberties. The prevailing figures, it was 
reported by Liberty bond dealers, were too 
“high” for the average investor; but in 
view of low money rates the quotation 
interposed no obstacle in the path of bond 
-buyers. Money in Liberty bonds drawing 
around 4 per cent was regarded as attrac- 
tive, if not more so, than the placing of 
loans in the open market at that figure or 
even under it. 
* * * 


FORD CITY, ONTARIO, 6s 
Obtainable to Yield 5.50% to 5.75% 


Ford City is situated on the Detroit 
River, directly opposite Belle Isle and three 
miles from the heart of Detroit’s business 
section. 

The great plant of the Ford Motor 
Company of Canada is situated wholly in 
Ford City and is said to be the largest 
automobile industry in the British Empire. 
Other industries situated in this city are 
The Canadian Lamp and Stamping Com- 
pany and Dominion Forge and Stamping 
Company, etc. 

None of the industries located within 
Ford City has fixed assessments and all 
pay local taxes. 


Besides its industrial activities, it is the 
suburban home of many prominent Detroit 
business men. 

Transportation facilities enjoyed by the 
Border Cities are about as complete as 
any point in Ontario. They are served by 
the Canadian Pacific Railway, the Cana- 
dian National Railway, the Michigan Cen- 
tral Railway, the Wabash Railway, the 
Pere Marquette Railway and several elec- 


tric lines in addition to the water routes’ 


over the Great Lakes. 


These bonds, issued for sewer, sidewalk 
and pavement improvement, mature seri- 
ally 1924 to 1943 and are offered at prices 
ranging from 100.30 to 102.92 according to 
maturity, affording the above yields. 


*x* * * 


CITY OF REIDSVILLE, N. C., 5%s 
Obtainable to Yield 5.10% 
Reidsville, the principal city of Rocking- 
ham County, is located in the north central 
part of the State, on the main line of the 
Southern Railway, between Washington, 





D. C., and Atlanta, Ga. The city has an 
attractive residential section, a substantial 
business section and all public improve- 
ments. It is an important trading center 
and is the home of several cotton mills and 
the plants of several large tobacco com- 
panies. 


Rockingham County is located in the 
Piedmont section of the State, one of the 
principal tobacco-raising sections in the en- 
tire country. Practically the entire land 
area is in farms. In 1919, the total value 
of all crops was $6,256,203 and in 1920 all 
efarm property was valued at $14,854,512. 


These bonds, issued for waterworks ex- 
tension and street improvements, constitute 
a direct obligation of the entire city and 
are payable from unlimited ad valorem 
taxes levied on all taxable property therein, 
due serially 1929-1955. 


* * * 


BURNABY, B. C., 5%s 
Obtainable to Yield 5.75% 
Burnaby has for many years enjoyed a 
very careful and efficient municipal govern- 
ment. Bond issues for the last ten years 
have totaled only $269,000, while - during 
this time a large reduction has been made 
in the debenture debt. No tax whatever is 
levied on improvements and only 39 mills 
on lands. The assessment is stated to be 
only 65 per cent of the present realizable 
value. While this statement may not be 
correct in individual cases, yet we believe 
on the whole it is quite true. 


The district of Burnaby, in area, about 
corresponds to a county in the United 
States and is a high grade residential sec- 
tion, practically all of the residents owning 
their own homes, being either in business 
in Vancouver or retired from business and 
cultivating from one to ten acres of truck 
farms, for which this district is famous. 


Burnaby is well supplied with schools, 
parks, paved streets, water, electric light, 
street car services and all such conveniences 
as to make up a well-ordered, desirable 
place in which to live. Within the borders 
is no “floating” population, and in good 
times and bad Burnaby will always be ‘the 
same. Burnaby is traversed by two main 
trunk line roads entering Vancouver and 
is also connected by two electric roads. 
Burnaby owns and operates, at a profit, its 
public utilities, and has a lower tax rate 
than any of the surrounding municipalities 


These bonds, due in 1929, are the full 
direct general obligation of the municipali- 
ty of Burnaby, which adjoins the city of 
Vancouver on one side and the city of New 
Westminster on the other. Burnaby is 
part of what might be termed “Greater 
Vancouver,” including Vancouver, South 
Vancouver, Point Grey, New Westminster 
and Burnaby. 
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Inflation Problem 
(Concluded from page 617) 











were accompanied by advancing prices on 

comparatively smaller scale. Improve- 
ment in transportation of goods is, of 
course, the salient reason for the relative 
revity of the later periods. 


Retarding Influences 


The exercise of purchasing power, as 
regards either money or available credit, 
ay be retarded by two influences (1) the 
wlicy of bankers, and (2) the voluntary 
policy of the individual. Early in 1923 
there were palpable evidences of an in- 
flation tendency. The Governors of the 
Federal Reserve Board and the most far- 
sighted and powerful banking interests 
ild see no advantage and much danger 
such a movement. In February, 1923, 
rediscount rate was advanced from 4 

per cent to 4% per cent and some of the 
larger banks took steps to discourage 
credit expansion by both precept and the 
close scrutiny of loans. The recent reduc- 
tion of the rediscount rate, and the proba- 
lility that other regional reserve banks 
will soon follow the lead of the New York 
yank is in marked contrast with the policy 
adopted in 1923. A reduction in the re- 
discount rate to a figure below the rates 
which obtain in the open market can 
rdly be construed as anything but an 
nvitation to expand credit. If bankers 
loan money at say 4% per cent and 
exercise their rediscounting privileges at 
4 per cent, there is a demonstrable profit 
the transaction. To assume that the 
iverage banker will fail to take advantage 
of this state of affairs is to assume that 
he is actuated by altruism rather than by 
i desire to make profits for his stockhold- 


ers 





So far, the commercial world has shown 

inclination to accept the invitation to 
expand, The reasons for this are quite 
clear. Apprehension and uncertainty re- 
garding domestic political affairs is wide- 
pread and is the one great incentive to 
caution, This influence is more repress- 
ng than depressing. Producer, manufac- 
urers, and merchants are inclined to mark 
time awaiting a clearer perspective. The 
consumer is not in this state of mind. 
His purchasing power is unprecedentedly 
igh and political uncertainties do not in- 
pire him to reduce the amount of food, 
clothing or luxuries which he feels that 

can afford. Therefore, general con- 
umption continues at a high rate, while 
irplus production and forward buying 
re backward. 


Whether or not some degree of inflation 
ould be evil or beneficial is a debatable 
iestion. The academician, looking at the 
onomic aspects of the problem, would 
nhesitatingly condemn an advance in 
rices, and particularly an advance based 
pon a dislocation of the world’s supply 
! gold. The politician or the citizen might 
ontend, on the other hand, that if even 
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an artificial period of activity and pros- 
perity would result in the squelching of 
radical opportunists and the defeat of ab- 
surd and unscientific legislative proposals, 
the result would be a net gain for the 
country. 

From the investor’s point of view one 
thing may be set down as a practical 
certainty. A plentiful supply of money 
at reasonable or falling rates of interest 
means higher prices for income-bearing 
securities. If the invitation to expand is 
not accepted in commercial fields, the 
greater will be the amount of surplus 
capital seeking employment in securities, 
and the greater the rise in bonds and 
sound dividend-paying stocks. 


o— 





Orpheum Circuit Outlook 

Rating “B,” Guenther’s Appraisal 
Orpheum reports a substantial increase 
in net earnings in the first quarter of 1924 
over the same period of 1923, and a fur- 
ther improvement in net is indicated for 
the second quarter of the current year. 
It appears probable that the former ‘divi- 
dend rate of $2 per share yearly can be 

be resumed in the not distant future. 


————_O— 


L. & N. Increases Dividend 


Directors of the Louisville & Nashville 





Railroad this week declared a semi-an- 
nual dividend of $3 a share on the common 
stock, thereby increasing the annual rate 
from $5 to $6 a share. The increase was 
one promised by Henry Walters, Chair- 
man of the Board of Directors, in a state- 
ment issued in March, 1923, when a stock 
dividend of 621%4 per cent was declared 
and the cash rate reduced from $7 to $5 


a share. He said then that “the board 


anticipated that if the net return of opera- 
tion continues as favorable as in 1922, the 
rate of dividends can soon be increased.” 
Before the meeting of the Louisville & 
Nashville, the Directors of the Atlantic 
Coast Line had declared an extra dividend 
of $1 a share on that stock. The Atlan- 
tic Coast Line controls the Louisville & 
Nashville. In discussing this increase the 
directors said there was no assurance that 
the $1 a share extra dividend on the At- 
lantic Coast Line stock would be continued. 
The dividend on the Louisville & Nash- 
ville is payable August 11 to stock of rec- 
ord on July 15, while that of the Atlantic 
Coast Line, along with the regular com- 
mon stock dividend of 3% per cent, is pay- 
able July 10 to stock of record June 18. 
Officials of the Atlantic Coast Line said 
the dividend was coming from the non- 
operating income account, and it was 
pointed out by others that the increase in 
dividends on the Louisville & Nashville, of 
which the Atlantic Coast Line owns ap- 
proximately $57,000,000, would go a con- 


siderable distance in paying the $1 a share 
extra dividend on the $68,782,900 of com- 
mon stock of the Atlantic Coast Line. 

In financial circles both the dividends 
were more or less of a disappointment. 
Rumors of a substantial stock dividend or 
a large extra cash dividend on the Atlantic 
Coast Line running as high as 40 per cent 
were current. Many holders of the Louis- 
ville & Nashville did not expect an increase 
at this time, but those who did were ex- 
pecting that the stock would be placed on 
a $7 a year basis. 

——o 


Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 
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Is New Haven Back to Stay? 


(Concluded from page 618) 

















can be sufficient improvement in operations 
between now and next April to enable the 
company to do other than make some such 
arrangement as was made when the item 
fell due before—namely, make a percent- 
age payment in cash and arrange the fur- 
ther extension of the balance. 





It would seem that the time to arrange 
for the reconstruction that is to pave the 
way for real prosperity for the road, and 
something like stability of real earning 
power for the securities is when mastery is 
being achieved over operating expenses, 
and the latter no longer are running away 
with receipts with no evidence of ability 
to catch up. 

The New HAvEN is strategically located 
in a manner that should make possible a 
showing ~f good earning power. Other 
roads that are not possessed of any strate- 
gic advantages are able to earn a substan-- 
tial balance for their stocks, which holders 
of New Haven, at best, have before them 
the prospect of this year being able to 
earn fixed charges with a small balance to 
spare. 


Good Showing 


Then, too, the skeptic will opine that the 
road was able to make such a good show- 
ing in the first quarter of this year because 
of the mild winter, as compared with the 
heavy snowfalls of a year ago at the same 
season. Such an objector will assert that 
such cuts in transportation expenses as 
were made this year would not be possible 
in a severe winter, forgetting that the 
process has been continuing for the past 
seven or eight months. 

It is conceded that the large deficit for 
the first quarter of last year was unusual, 
as the period had to bear the effects of the 
aftermath of the shopmen’s and the coal 
miners’ strikes, and abnormal weather 
conditions. But, with the exception of the 
first quarter of 1917, there has not been a 
surplus for the period. 


The March results over a period of 


years also will be interesting. They were: 


1914 $ 456,904 sur. 
| A ee ei Oe 
(J 313,357 sur. 
1921. ........ 1,564,452 def. 
1920 . 2,654,526 def. 


1919... 1,440,086 def. 
| ae awe 920,565 def. 
1917. 155,702 sur. 


Early this year, Vice-President BucxK- 
LAND stated that should business continue 
normal through the year, and operating 
efficiency equal to that of the closing 
months of last year, the road should be 
able to earn a surplus of upwards of five 
or six million dollars in 1924. That is an 
encouraging view, ald, when one regards 
what has been done in the way of over- 
coming the deficits of the past few years, 
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and what has been accomplished in the 
efficiency of recent operation, one can be- 
lieve that there is a very good chance that 
Mr. BucKLAND’s prediction will be ful- 
filled. We hope so. 

Mr. BucKLAND, and all who are familiar 
with this property should know that the 
troubles of the road are not physical, but 
financial. No railroad property could have 
been loaded with the the New 
HAVEN has sustained and escape the con- 
sequences. 


losses 


Cornering Transportation 


The attempt of the old-time control of 
the New Haven to corner the transporta-e 
tion facilities and privileges of New Eng- 
land was a costly one which requires years 
to make up for. The company has against 
it a profit and loss deficit of more than 
fifty millions of dollars. 
handicap. 


That is a huge 
In the past seven years, the 
company has been able to show an excess 
of current assets over current liabilities 
only twice. That is not conducive to a 
good credit rating. 

One of the most costly ventures of the 
old control of New Haven was the pur- 
chase of the New York, Westchester & 
Boston. This proposition cost around 
$36,000,000, or more than 2 million dollars 
a mile, an excessive price. And, since the 
purchase, the New Haven has lost more 
than $14,000,000 as a direct loss chargable 
to the Westchester. 


A Troublesome Property 


Some day this property may be an ex- 
tremely valuable one, and a_ substantial 
contributor to the revenues of the New 
Haven. It costs the latter more than it 
is worth to carry passengers from nearby 
points into the Grand Central by its own 
trains. Diversion of a sufficiently substan- 
tial volume of passenger traffic to the 
Westchester doubtless would be a material 
gain to the New Haven. But, before the 
subsidiary can be a really profitable one, 
able to stand on its own feet and assure, 
from its own earnings, the interest on its 
bonds, there will have to be a very large 
increase in passengers carried. Regarding 
the first mortgage bonds of the Westches- 
ter, they are selling on a comparatively 
low level by reason of the speculative fea- 
tures attached. Naturally, with evidence 
of earning power improvement, they should 
improve in their investment status. 

There are impressive values back of 
New HAvEN securities, just as there are 
back of the Westchester bonds. But 
something more than the mere existence 
of those values is required. There is 
needed an earning power. Assets are all 
very well, but if assets cannot produce 
earnings, then their possession is of doubt- 
ful character. 

A committee which has investigated the 
situation in NEw Haven has recommended 


a process of debt reduction which would 
reduce fixed charges by some $3,000,000. 
There would be an offset to the debt re- 
duction, according to the committee’s rec- 
ommendation, by the issuance of a pre- 
ferred stock. The same committee rec- 
ommends the issuance of a new six per 
cent mortgage to take the place of the 
outstanding European loan, which migh 
be practicable were the road to continue 
its recent improvement, and 
strengthen its credit position. 


thereby 


It will not be necessary at this time to 
discuss the proposals of the above com- 
mittee. That has been done in a previous 
issue. It will suffice to say that the recom- 
mendations prove that the rehabilitation of 
the credit and earning power of the New 
HAvEN will depend largely upon a finan- 
cial readjustment. I believe that to be 
true. . 


Creditable Recovery 


In the meantime, the road is displaying a 
recovery that is all to its credit. An au- 
thoritative analyst has said that, given 
normal business conditions, the New 
HAVEN, even without reconstruction, can 
develop an earning power that would pro 
vide a handsome balance for the stock. 

Perhaps it can. That remains to be 
proved, and it probably would require a 
considerable length of time for the dem- 
onstration. In the meantime it remains 
for us to admit that the company has seri- 
ous financial problems ahead of it. The 
company has turned the corner, from the 
earning standpoint, but there will have 
to be considerably more work done before 
the proper basis for credit standing can 
be established. 

I cannot characterize the stock of New 
HAvEN as anything but speculative. It 
may be that it will be able to command a 
much higher price quotation in sympathy 
with rise in other rails, and as a reflection 
of optimism regarding future prospects. 
But it will be a long time before the road 
will be in a position to pay dividends again. 
Anyone who purchases the stock at this 
time, must be prepared to accept all of 
the attendant speculative risks. 

Guenther’s Independent Appraisal 
of Listed Stocks rates New Haven 

“)” 


——0 


An Alton Correction 

In the table of investment recommenda- 
tions arranged by Danret A. ALTon, and 
published in the May 3 issue of THE 
FINANCIAL Wortp, the preferred stock 
of the West Penn Power Company was 
recommended at 91, to yield 8 per cent. 
This stock should have 


West Penn Company preferred, which is 


been named the 


the company which controls all of the 
common stock of the West Penn Power 


Company which is the operating concern. 


The preferred stock of the latter is selling 
at around par, and, unlike the senior shares 
of the holding company, is not listed on the 
New York Stock Exchange. 
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Goldwyn-Loew 
(Concluded from page 621)* 

















the producing center of the combined com- 


nies. 


pan 

Mr. Loew, in commenting on the amal- 
gamation and explaining the status of the 
four companies in the merger, said: 

“The motion picture business is going 
through a stabilizing process and is work- 
ing itself out on sane economic principles. 
Through combining our forces in the best 
interests of all parties to the merger, 
Metro, Goldwyn, Cosmopolitan and Louis 

Mayer Company are going a long way 
in the right direction. In order to obtain 
the greatest efficiency and economy in 
production, such a step was inevitable. 

“The merger will accomplish mutual 
savings that will react to the benefit of the 
exibitor, and through the exhibitor to the 
public, which is what we wish to bring 

out.” 

' Big Productions 


The combined organization of Metro, 
Goldwyn, Cosmopolitan and Mayer will 
have for release the coming season, as a 
result of the merger, such immense pro- 
ductions as “Ben Hur,” now being filmed 

Italy by arrangement with A. L. Er- 
langer; Rex Ingram’s “The Arab,” re- 
cently filmed in North Africa; Marshall 
Neilan’s “Tess of the D’Urbervilles,” now 
being completed; and Eric Von Stroheim’s 
“Greed,” which has been a year in the 
making. 


Other celebrated directors for the new 
amalgamation will include Clarence Bad- 
ger, Reginald Barker, Frank Borzage, 
Charles Brabin, Edward Cline, Alan Cros- 
land, Scott Dunlap, Emmett Flynn, Ho- 
bart Henley, E. Mason Hopper, Rupert 
Hughes, Robert Z. Leonard, Fred Niblo, 
Harry Rapf, J. Parker Read, Jr., Victor 
Schertzinger, Victor Seastrom, King Vi- 
dor, Robert Vignola and others. 


Famous Stars 

A partial list of the famous stars who 
will be seen in pictures of the new or- 
ganization includes the following: Renee 
Adoree, Edith Allen, T. Roy Barnes, 
Monte Blue, Betty Blythe, Eleanor Board- 
man, Hobart Bosworth, Mae _ Busch, 
Francis X. Bushman, Lew Cody, William 
Collier, Jr., Jackie Coogan, Pedro de 
Cordoba, Virginia Lee Corbin, William H. 
Crane, Viola Dana, Marjorie Daw, Rob- 
ert Edeson, Leon Errol, George Fawcett, 
Louise Fazenda, W. C. Fields, Lynn Fon- 
tanne, Robert Frazer, Pauline Garon, 
Lillian Gish, Huntley Gordon, Ralph 
Graves, Creighton Hale, Mahlon Hamil- 
ton, Raymond Hatton, Walter Hiers, 
Stuart Holmes, Hedda Hopper, Jabyna 
Howland, Gail Kane, Buster Keaton, Nor- 
man Kerry, Kathleen Kay, James Kirk- 
wood, Barbara La Marr, Alfred Lunt, 
Edmund Lowe, Percy Marmont, Tully 
Marshall, Adolph Menjou, James Morri- 
son, Mae Murray, Conrad Nagel, Ramon 
Novarro, Pat O’Malley, Zaza Pitts, 
Aileen Pringle, Alma Rubens, Oscar 
Shaw, Norma Shearer, Wyndham Stand- 
ing, Anita Stewart, Lewis Stone, Ruth 
Stonehouse, Blanche Sweet, Laurette Tay- 
lor, Alice Terry, Johnnie Walker, George 
Walsh and Claire Windsor. 


Sunshine and Oils 

J. S. Bache & Co. in their latest review 
say: 

While the real trend of a stock market 
is affected only by important basic facts, 
the current rise and fall is often a matter 
of purely superficial consideration. For 
instance on Monday, after nearly a week of 
rain and clouds, the sun suddenly came out. 
Its appearance was greeted with boisterous 
cheers by those floor traders who are bull- 
ishly inclined. A stretch of warm weather, 
it was explained, after the recent heavy 
rains, would change the aspect of the gaso- 
line, crude oil, and motor outlook. It 
was reasoned that unseasonable weather 
had a lot to do with falling off in certain 
lines of business, particularly in its re- 
lation to gasoline and automobiles, and that 
had favorable weather prevailed it might 
not have been necessary to cut crude-oil 
prices. Wind and rain, particularly on 
holidays, it was pointed out, have kept 
thousands of automobiles under cover, and 
consequently surplus stocks of gasoline and 
crude oil have not been reduced as rapidly 
as expected. 

The weather has been especially unfavor- 
able for evening or night driving, and 
when it is reflected that for probably one- 
half of the people who own or can borrow 
a car, this shuts off almost all their oppor- 
tunity for driving, it will be seen that 
weather conditions have a very serious 
effect upon gasoline consumption. 

It is perhaps an exaggeration to say that 
the weather has quite as much to do in 
its effect upon the oil market as it has upon 
crop results. But the cheer of the stock 
brokers at the appearance of sunshine, 
showed an appreciation of the vital effect 
which weather has had this year on oil. 








Dividend Paying Stocks with Earnings on Downward Trend 


+ Railroad Equipment 
:2 Guen- 
:? ther’s Company— 


A Amer. Brake Shoe .... 79% *$5.00 $13.35 6.3 ; 
A Amer. Car & Fdy. .... 157% *12.00 13.71 7.6|A careful survey indicates that 1924 expenditures of railroads 
A Amer. Locomotive ... 70% *6.00 21.25 8.6) for new equipment will be 50 per cent less than in 1923. This 
A Amer, Steel Fdry ... 33% 3.00 5.67 89 | means a heavy shrinkage in volume of business for railroad 
A N. Y. Air Brake (A) 49% 4.00 8.42 8.0 | equipment companies during 1924. It is only natural to expect 
A Railway Steel Spring 110 8.00 17.75 7.3|that such a loss in total business will result in unsatisfactory 
A — Pressed Steel Car ...... 47 4.00 6.65 8.5|comparisons with the record-breaking net established in 1923. 
A Baldwin Loco. ............ 106 *7.00 25.58  6.6J 

Auto and Allied Stocks 
Cee See 42% 6.00 7.34 14.0 Dividend margin small for several years. Outlook poor. 
B Hayes Wheel .............. 33% 3.00 6.61 9.0 Profit margin declining although volume held up in first quarter. 
B Stromberg ............ —— 8.00 11.62 14.4 Dividend reduction probable. Immediate outlook poor. 
5 PRUGBDARE ....0252..<. 31% 4.00 23.06 12.7 Should maintain dividend. 
B  Stewart-Warner ...... 567% 10.00 14.17 17.4 Dividend reduction probable. Immediate outlook poor. 
B Moon Motor ................ 19 3.00 4.65 16.0 Dividend reduction probable. Outlook unsatisfactory. 
8B Timken Roller Bear... 35 3.00 6.75 8.6 Slacking in auto trade adverse earning factor. 


Oil 
CG Gosden. 2... Be | . Earnings affected by mid-continental oil cut. 
IEEE Gentaricacnndians 18%4 2.00 def. 11.0 Big loss 1923 and poor immediate outlook make dividends uncertain. 
Miscellaneous 
B Amer. Woolen ............ 635% 7.00 8.84 11.0 Textile conditions poor. Smaller 1924 net expected. 
3.—Ss« Calif. Packing ............ *8214 6.00 13.08 7.3 Prospects for California fruit and vegetable packers uncertain. 
a eo oS 635% 7.00 7.66 11.0 Profit margin has been declining steadily. 


C Penn. Coal & Coke...... 23 


* Dividend appears safe provided downward trend of earnings is not too pronounced. 
(This Table Continued from Page 615) 


1923 Cur- 


: May15  Divi- Earn- rent 
:? Rating Price dend 


ings Yield , 





4.00 4.36 17.4 Poor profits due to overproduction soft ocal and high costs. 


Prospects 


Big drop in net probable. 
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12th 
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PUBLIC SERVICE 
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THE FINANCIAL WORLD 


is now in the closing stages of 
preparation for publication. Due 
to its increased size this year and 
the vast amount of detailed statis- 
tical work necessary to give a true 
and accurate picture of the indus- 
try, the review will be published. 
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BY C.M.HARGER 
W here Land Boomed 





OME interest- 
S ing deductions 

from the pres- 
ent situation were 
recently obtained 
from interviewing 
farmers of central 
Iowa, probably as 
rich a farm coun- 
try as exists on the® 
globe. The farm 
land here reached a 
price height un- 
heard of during 
the boom of the 
late war period and after. Farms sold 
at $400 and $500 an acre on the theory 
that wheat and corn would continue at 
$1.50 and $2.00 a bushel. The man with a 
160-acre farm bought the farm adjoining 
and mortgaged both. Now he finds that 
he cannot with present prices make enough 
to pay interest on his debt to say nothing 
of reducing the principal. On the other 
hand the man who kept his head, bought 
no more but laid aside his earnings from 
high-priced crops, is sitting pretty. The 
past two years have been serious for the 
land speculator and he has been striving to 
readjust his financial condition, sometimes 
losing in the game. Some expressed the 
opinion that the peak of the farm troubles 
would come next March when the five-year 
mortgages made in 1920 would be coming 
due but the fact is that a vast amount of 
the indebtedness has been or will be re- 
financed before that time. That is, there 
have been sales, changes of ownership, 
some times taking back the land, some 
t.mes new loans at lower rates. The coun- 
try bankers agree that things are in better 
condition than a year ago. Sharp economy, 
longer working hours, saving on buying 
new implements and repairing of old ones, 
all have helped adjust things. The condi- 
tions are probably more strained in Iowa 
than in Nebraska or Kansas, since there 
was in neither of those states so extreme 
a land boom as in Iowa, though both had 
enough such expansion of values to cause 
plenty of trouble. 





Brass Tacks Economy 


With the exception of motor cars and 
gasoline, which go on forever, there is 
more stringent economy being followed in 
the farm country than this generation has 
known. The producer is saving not only 
in doing without but in repairing and util- 
izing the things he already has. Because 
of this tendency there should be a gain 
in the net assets of the average farmer at 


the end of this season. The wheat outlook 
indicates help. Kansas will raise fiity 
million bushels more than last year with 
good luck from this time until harvest 
Nebraska has also a good outlook and 
Oklahoma, which will begin to cut 
grain by June 20 will exceed its yield of 
last year. So the ultimate outome of the 
farm depression will be a further start on 
the return to normal, even if none of the 
so-called relief bills in Congress, con- 
cocted mostly for the purpose of securing 
yotes in next November’s election, are 
adopted. 


Land Bank Loans 


The latest report of the federal land 
banks show that since the organization it 
has closed 307,623 loans for a total amount 
of $934,416,000 and the joint stock banks 
have closed 55,269 for $438,470,000. This 
makes a total of $1,373,087,000 through 
these agencies, about two-thirds as much 
as the life insurance companies have out- 
standing. The life insurance loans are 
taking care of many of the refinancing 
plans among the farms of the Interior. 
Private funds are less plentiful compara- 
tively, so much greater sums being needed 
at the higher prices of land. Had it not 
been for the insurance companies entering 
this field so generally we should have had 
a real dearth of loan funds in many parts 
of the country. The federal land banks 
had outstanding March 31, the latest date 
at which reports are available, $847,000,000 
in loans, which indicates that about fifty 
millon in loans has been paid off since or- 
ganization, or at least there is that differ- 
ence between the total made and the total 
outstanding at this time. At present the 
land bank board is waiting for confirmation 
of some of its members but it is function- 
ing as usual speeding up action somewhat 
compared with earlier years. 


Building Prospects 


Much of the future development of the 
mortgage bond business depends, of course, 
on the maintenance of activity in build- 
ing. The prospect for such continuance is 
being discussed eagerly by financing and 
contracting interests. A recent surve) 
made by the Guaranty Trust Company of 
the building situation shows, in its opin- 
ion, that for the country at large conditions 
give promise of a well-sustained rate of 
activity through this year, despite certain 
factors that are less favorable than in 1923. 
These include the statement that the short- 
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age is somewhat less and the ability of in- 
dustry to proceed in spite of rising costs 
;; also less. Except in New York there 
seems no indication of overexpansion. The 
rvey holds that a large volume of con- 
‘ruction may be expected for some time 
come. The result will, of course, be 
ntinued stimulation of industry and com- 
mercial activity along many lines. Chief 
; these may be mentioned that of secur- 
funds with which to care for the build- 
operations and the financing of real 
estate development in our cities. 


Rent-Level Influences 


[here exists an intimate relation be- 
een rents and building, as the survey 
nts out. “Housing shortage” is the 
excess of demand for housing. space over 
available supply. The progress in 
pplying this need depends on rents, part- 
because rents determine the profitable- 
s of building and influence the demand 
space. The assumption that increased 
an population means increased house 
shortage does not always hold good for as 
long as rents remain high the amount of 
using used is diminished. Unless rela- 
e building costs decline appreciably from 
sent figures, rents will remain high. On 
other hand, says the survey, barring 
higher costs, the rate of building may be 
expected to continue near present levels 
until rents decline sufficiently to diminish 
incentive to further construction. 


Building Will Go On 


Such a decrease in rents would, how- 

‘r, in turn operate to stimulate the de- 
mand for space, that is, to prolong the 
xisting shortage of housing. The decline 
n building activity will therefore be prob- 
ably gradual until the supply of space is 
ultimately brought into equilibrium with 
the density of population through the me- 
lium of rents and construction costs. The 
fluctuations of building in every town and 
city depends to some extent on the com- 
munity development and the growth of its 
population, notwithstanding the greater 
economy of space occupied by the people. 
Smaller towns are sending their population 
to larger cities; farms are sending dwellers 
to the towns; the drift is toward the city 
and is likely to continue so while industry 
offers its present attractions to labor. Then, 
too, the farm land is practically all occu- 
pied; the farms produce a surplus of food 
now and greater production means develop- 
ment of foreign markets. If Europe re- 
covers appreciably during the next half de- 
cade it will give an impetus to agriculture, 
but it will also increase the ability of the 
urban population to pay rent and to oc- 
cupy larger quarters. 


What Figures Show 


\s an indication of the slow rate at 
lich building is overtaking the shortage 
housing is seen in a record of con- 
icts in 27 states as reported by the F. 
\\. Dodge Corporation. It indicates a gain 
! only about 5 per cent in 1923 over the 
tuation of 1922—by no means sufficient to 
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offset the effect of the higher level of con- 
struction costs that prevailed last year. 
The new floor space represented in the 1923 
contracts was only 3.5 per cent in excess of 
the total for 1922. It is likely, too, that 
the actual accomplishment during the year 
did not reach the figures represented in the 
contracts. A sharp recovery after some 
delays caused by labor troubles is noted for 
the present year and while the face value 
of the contracts the country over is smaller 
than last year the total building may be 
larger. 


————_{) ——— 


Political Outlook 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Doubtless the most conspicuous new 
trend is the drift toward either Mr. Cool- 
idge or else a conservative Democrat as 
the next President. Either alternative 
would be a bull point regarding trade and 
securities. 

“Judging from the monetary and trade 
outlook it appears to be a logical policy 
to hold a fairly good proportion of long- 
term bonds well into the third quarter of 
the present year, and possibly into the 
fourth quarter. 

“There seems to be no hurry about get- 
ting out of the long and into the short- 
term issues, except in certain individual 
cases where particular reasons apply. Yet 
if business follows the expected trend it 
ought to prove advisable to begin some 
time between November and the end of 
March to switch into short-term issues. 


“As to the heavy or weak bonds repre- 
senting certain industrial groups which 
have not been making a very good show- 
ing—it does not seem advisable to sell im- 
mediately at these low prices. These bonds 
might enjoy improvement in response to 
either the general firmness of the bond 
market or the expected trade betterment. 

“Investment stocks, excepting oils and a 
few other industrials, are already selling 
well up to their values. Hence any bull 
movement in stocks which may accompany 
the next trade expansion promises to be 
mostly in speculative or semi-speculative 
groups which are not very appealing to the 
conservative investor.” 

mieetiaiiiedpeai 


Mexican Debt Readjusted 


Nineteen additional bond issues deposited 
under the agreement providing for a read- 
justment of the external debt of Mexico 
are now ready for return to their owners 
with interest for 1923. This action, which 
was announced this week by Thomas W. 
Lamont in behalf of the International Com- 
mittee of Bankers on Mexico, restores to 
the owners the full amount of bonds de- 
posited under the agreement and secures 
them their shares of the first year’s inter- 
est payments by Mexico under its contract 
with the bankers’ group. 


———o 





Successful investors are _ generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 








See Colorado This Summer 
Rock Island is the Colorado 
way to magic Yellowstone. 
Route of Rocky Mountain 
Limited to Colorado and 
Golden State Limited to Cali- 
fornia. Ask us how you can 
go one way, return another— 
see all, and get three vaca- 
tions in one. 


K. E. Palmer 
723 Knickerbocker 
Bldg., Yimes Square 
New York, N. Y. 
Phone Bryant 2515-6 





What Keen 


Investors Know 


Keen and experienced in- 
vestors, like the large insur- 
ance companies who are re- 
quired so rigidly to protect 
their policyholders, realize 
that no type of investment 
offers security and yield in 
like measure with the First 
Mortgage Real [state Jn- 
vestment. We are gratified 
that so many thousand keen 
investors appreciate the sig- 
nificance of the record of 
George M. Forman & Com- 
pany—39 years without loss 
of a single dollar in principal 
or interest to any customer— 
and look to this institution 
for placement of their in- 
vestments. We will be glad 
to show you why this is so 
without cost or obligation. 
Just ask for your copies of 
“Eight Ways to Test the 
Safety of Every Invest- 
ment,” and “How to Select 
Safe Bonds.” 


GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 
Dept. 175-B 
NEW YORK CITY, N. Y¥. 
Pershing Square Bldg. 
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CHICAGO 
105 W. Monroe Street 
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Over the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Bucyrus Company 
Borden Co. Stock & Rights 
Eiesmann Magneto 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 

















Specialists in 
Water Securities 
Inquiries invited 


|\CONOVERS PHILLIPS | 


141 Broadway, N. Y. Rector 2536 





























Suggestions Are Invited 

THe FrInancraL Wor at all 
times welcomes constructive sugges- 
for the 


service to its readers. 


tions improvement of its 
We regard 
the duty to serve as our first obliga- 


tion. 
Readers of this page will do us a 
if they 

unlisted 


service will let us know 


what stocks they would 


like to have information on. In our 
attention to the principal features 
in the market, we may overlook oc- 
casionally stocks that are deserving 
for the 


time being they may not be enjoying 


of mention, even though 
a very active market. 


—Tue Epirors. 
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‘ NLISTED securities in the past 
week failed to keep up their pre- 


vious improvement. Apparently 
the stimulant was lacking. There has 
been no marked activity in the listed mar- 
ket and it therefore is not to be wondered 
at that the over-the-counter 
failed to take on buoyancy. 
Of late, the public utilities have been 
the most active and this week was no ex- 
ception, if the trading recorded could be 
described as activity. American Power & 
Light was a feature, there being continued 
selling by disappointed holders who had 
expected the directors to do something in 
the way of a stock splitup. It may be re« 
marked, however, that such selling as oc- 
curred did not result in a great recession, 
considering the rapid and broad advance 
that had occurred in the previous week. 
There still remains reason for looking 
forward to something happening in con- 
nection with this stock in the not distant 
future. 


securities 


National Power & Light has been at- 
tracting favorable attention of late. There 
has been a broad advance in price—the 
stock now is double its price a few months 
ago. It is an Electric Bond & Share prop- 
osition, which is an aegis which makes 
for desirability. There have been rumors 
of an intended split up in National Power 
stock, which of course helped create de- 
mand for the shares. Earnings of the 
company have been improving steadily, and 
there is ample justification for the favor 
which it has found. 

Commonwealth Power still shares in 
whatever activity there may be, as does 
Tennessee Power. There is a weight of 
opinion that there is in the offing a divi- 
dend declaration for the second preferred 
stock of the latter. 


Foreign Obligations 


With the first sagging in the exchanges 
out of the way, there came about an im- 
provement in the status of French and 
Belgian loans. 

The recessions which occurred when the 
exchanged declined were more than made 
up. 


Bank Stocks Steady 


General steadiness prevailed in the bank 
share list, although the market most of the 
time starcely could be considered anything 
save dull. There were no price changes 
which would indicate a new movement of 
importance. 

It has been noted recently that the in- 
quiry for bank shares has widened per- 
ceptibly, coming from smaller investors 
whose buying has been the occasion’ for 
several sharp rallies. 

Change in the capitalization of Central 


Mercantile was one of the week’s fea- 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
Bucyrus 

Consolidated Gas Pfd. 
City & Suburban Homes 
E. W. Bliss 

Home Insurance 


J. K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., 






































Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. € Dista 


Mase. 
Long Distance Phone 
Main 460 














| GUARANTEED RAILROAD | 
STOCKS 


List of offerings on request 


MINTON & WOLFF 


80 Broad 8t., N. Y. Tel. Broad 4377 














Binghamton Lt., Ht. & Pr. 58, 1946. 
Florida Southern 4s, 1945. 

Macon, Dublin & Savannah 5s, 1947. 
Michigan Tanning & Extract 6%%s, 1938. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











tures. Market interest was quite keen for 
atime. Deposits are said to be increasing 
fairly rapidly. 

The usual interest prevailed in Guaranty 
Trust, Equitable Trust and National City, 
although there was no especial activity 
or price movement. 


Equipments Active 


Dealers aver that they find it impossible 
to satisfy the growing demand for railroad 
equipments. Some of the best grade trusts 
are now selling on a five per cent yield 
basis. The price level is the best for the 
year. 

Nearly all maturities are asked for, but 
the preponderance of favor is expressed 
for the shorter term issues when they can 
be had. 

New issues of equipment trusts would be 
decidedly welcome to dealers, as the) 
would help them to fill orders. One or! 
two fairly large-sized offerings are ex 
pected within a short time. 

ee ees 


A Correction 


In the May issue of Guenther’s Inde- 
pendent Appraisal of Listed Stocks, Detroit 
Edison was rated “C.” This is an error. 
It should be rated “A.” 


The Financial World 
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Postal Savings Decline 


\ slight decrease was shown in the total 
; all postal savings reported April 30. 
The total deposits then were $132,539,742, 
against $132,789,742 on March 31. 


No important changes were registered 
in the rank of the 117 Post Offices report- 
‘ng, the first thirteen cities showing de- 
posits of $1,000,000 or more having kept 
the same order in April as in March. De- 
posits on April 30 of the cities reporting 
“1 excess of $1,000,000 were New York, 
$4? 423.659; Brooklyn, $11,824,403; Boston, 
$7 208,654; Chicago, $6,189,976; Seattle, 
$3,039,196; Philadelphia, $2,573,787; Pitts- 
surg, $2,302,328; Detroit, $1,744,710; Kan- 
sas City, Mo., $1,547,088; Tacoma, $1,499,- 
925: Portland, Ore., $1,350,910; Newark, 
$} 319.211, and Uniontown, Pa., $1,089,342. 


The largest increases for the month were 


made in Sioux City, Iowa, $96,704, and 


Kansas City, Mo., $26,787. New York de- 
posits decreased $119,452. 





MEETINGS 





GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at 
the office of the Company, 25 Broadway, New 
York, N. Y., on Monday, the sixteenth day of 
June, 1924, at twelve o’clock noon, for the 
election of three directors to hold office for 
three years, and for the transaction of such 
other business as may come before the meet- 
ing, including the consideration, approval and 
ratification of all acts and proceedings of the 
Board of Directors during the past year, and 
of all matters that may be referred to in the 
Annual Report to the stockholders. 


The transfer books of the Company will not 
close, but only stockholders of record as at 
12 o’clock noon, Saturday, May 24th, 1924, will 
be entitled to vote at this meeting. 

By order of the Board of Directors. 


J. W. ALLEN, Secretary. 














... Eastman Kod, ec. (nop.) ext. 
$8 Famous Pl-Lasky, ec. (nop.) 
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DIVIDENDS 


Div. Last 
Rate Name Div. 
) % Amer. Best Bugar, PD. 2... 6. 1%% Q 
10% <Amer. Pow. & Lt., c........ 2%% Q 
Amer. Pow. & Lt., c. stk. d 2% 
4% Atlantic Refining, c......... 1% Q 
8% Baldwin Co., 8% p....... F 2% Q 
7% BAsRWIe Gn TH Peo. e sess 1%% Q 
= $2.40 Beech-Nut Pkg., c. ($20)... 60c Q 
$1 Brooklyn City R. R. ($10).. 25c Q 
SG DUO BOO Ciscscsvcrcccacs 1% Q 
7% DG Gs Wi cc cccosssccier 1%% Q 
a a a ae. eee m1% 
7% California Petroleum, p..... 1%% Q 
7% Calif. Petroleum, c. ($25). 1%% Q 
7% Campbell Soup Co., p...... 1%% Q 
10% Canadian Pacific, c......... 2%% Q 
10% Chic., Burl. & Quincy...... 5% S 
41% Colorado & South, ist p.... 2% 8 
7% Consolidated Cigar, p...... 1%% Q 
§ % Cons. Gas, E. L. & P. p. A.. 2% Q 
7% Cons. Gas, E.L. & Pp. B.. 1%% Q 
8% Cons. Gas, E. L. & P. c..... 2% Q 
6%% Cons. Gas, E. L. & P. c. C.. 1%% Q 
9% Delaware & Hudson........ 2%% Q 
6% HBastman Kodak, p.....s.-« 14%.% Q 
$5 Eastman Kodak, c. (no p.). $1. Q 
Q 
8% Guantanamo Sugar, p....... 2% Q 
$3 Hayes Wheel (no p.)....... T5c Q 
. Hayes Wheel, 7%% p..... $1.25 
6% Ingersoll-Rand, p. ......... 3% S 
8% Ingersoll-Rand, c. ......... 2% Q 
7% Inland Steel Co., p......<.- 1%% Q 
7% May Dept. Stores, p........ 1%% Q 
7% May Dept. Stores, p........ 1%% Q 
10% May Dept. Stores, c. ($50)... 2%% 
= $3 Munsingwear, Inc. (nop.).. T5c 
== 1% Opyx HBostery, IMC., DP... 1%% 
--. Otis Elevator, c. stk. d..... e10% 
7% Phoenix Hosiery Co., p..... 1%% 
7% Phoenix Hosiery Co., lst p.. 1%% 
7% Phoenix Hosiery Co., 2nd p.. 1%% 
7% Pressed Steel Car Co., p.... 1%% 
4% Pressed Steel Car Co., c.... 1% 
$5 Punta Alegre Sug. c. ($50).. $1.25 
7% Savage Arms, ist p......... 1%% 
6% Savage Arms, 2nd p........ 1%% 
6% Southern Pacific ........... 1%% 
$2 Standard Oil, Calif. ($25)... 50c 
$2 Standard Oil, Kans. ($25).. 50c 
$1.4 Standard Oil, N.. Y. ($25)... 35c 
7% Timken-Detroit Axle, p..... 1%% 
$3 Timken Roll Bearing (no p.) 75e 
- Timken Roll B. (nop.), ext.. 25c 
7% Underwood Tpyewr, p..... - 1%% 
$3 Underwood Typewr, c...... 7T5c 
7% Underwood Typewr, p. ..... 1%% 
$3 Underwood Typewr, c....... 75c 
19% Union Pacific, c........ -2- 24% 
a ee ee ee 14%% 
+ Mee aie es Oe BE a ve 'sin sins cs Wy % 
$2 Vacuum Oil Co. ($25)..... ; 50c 
Vacuum Oil ($25), ext...... 25ce 
7% Vevemaen €F), Bescccccsdss 1%% 


DIRECTORS’ MEETINGS 


Coming Dividend Meetings 


Date of 
Meeting 
Allis-Chalmers Mfg. Co......... June 6 
Amer. Br. Shoe & Fdy. Co., p&c..June 10 
Amer. Steel Foundries, p. & c...June 
Rrunswick-Balke-Col. Co., p....June 
Burns Bros., p. & pr. P....0cs'ced June 1 
Famous Players-Lasky Corp., p..June 


Company 


one 
worovec 


eonenenecsenieenn 
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Stock Paid Paid 
Record Payable 1924 1923 
June 14 July 1 3% 6% 
May 20 June 2 5% 10% 
May 20 June 2 2% 4% 
May 21 June 16 2% 4% 
May 31 June 15 4% 

May 31 June 15 3% % ein 
July 1 July 1¢ $1.80 $2.40 
May 15 June 2 50c 90c 
May 20 June 1 2% 3% 
June 20 July 1 5% % 7% 
June 20 July 1 9% 5% 
June 20 July 1 5% % 7% 
May 20 June 2 344% 314 % 
May 15 June 1 3% % me 
June 2 June 30 56% 10% 
June 19 June 26 5% 10% 
June 19 June 30 2% 4% 
May 20 June 1 3% % 7% 
June 14 July 1 6% 8% 
June 14 July 1 5%4% 7% 
June 14 July 1 6% 8% 
June 14 July 1 1%% 
May 28 June 20 41,% 9% 
May 31 July 1 41%4% 6% 
May 31 July 1 $3.75 $5 
May 31 July 1 $2.75 $2.50 
June 16 July 1 $6 $8 
June 16 July 1 4% 8% 
May 3 June 16 $1.50 $3 
May 31 June 16 $1.25 
June 17 July 1 6% 6% 
May 17 June 2 4% 8% 
June 15 July 1 54% 54% 
June 16 July 1 56% % 1% 
Sept. 15 Oct. 1 1% 1% 
Aug. 15 Sept. 1 71% % 10% 
May 21 June 1 $1.50 $1.50 
May 19 June 1 31% % 56% % 
June 7 June 21 10% ota 
May 17 June 1 314% 7% 
May 17 June 2 3% % 7% 
May 17 June 2 3% % 7% 
May 20 June 10 3%% 7% 
May 27 June 17 2% 1% 
May 6 May 15 $2.50 $1.25 
June 14 July 1 3% % 3% % 
Aug. 1 Aug. 15 3% 3% 
May 31 July 1 4%% 6% 
May 20 June 16 $1 $2 
May 31 June 16 $1 $2 
May 19 June 16 70c $1.40 
May 20 June 1 314% 7% 
May 19 June 5 $1.50 $3 
May 19 June 5 50c 50ec 
June 7 July 1 564%% 7% 
June 7 July 1 2.25 ‘ 
Sept. 6 Oct. 1 1% 7% 
Sept. 6 Oct. 1 $3 
June 2 July 1 14,% 10% 
May 28 June 28 2% % 5% 
May 28 June 28 1% Y%% 
May 31 June 20 $1 $2 
May 31 June 20 50c¢ 50c 
June 1 June 15 1%% 

Date of 

Company Meeting 

ne “Beee, COOR 6 civeececasad June 5 
Pee C2.. £2 Cbs, Dias sees arewres June 5 
Pettibone, Mul. Co. lst & 2nd p..May 24 
Pittsburgh Plate Glass Co... June 14 
Weetern Unio Tel. CG. s.ccccccsvcse Tune 10 
Westinghouse Air Brake Co.....June 13 
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DIVIDENDS 








Remington Typewriter 
Company 


First Preferred Dividend No. 72 
Second Preferred Dividend No. 62 


New York, May 13, 1924. 


The Board of Directors 
has this day declared a quar- 
terly dividend of 134% 
($1.75) per share on the 
First Preferred and Series 
“S” First Preferred stocks, 
payable July 1, 1924, to 
stockholders of record June 


21, 1924. 


The Directors also de- 
clared a dividend of 2% 
($2.00) per share on the 
Second Preferred stock, pay- 
able June 20, 1924, to stock- 
holders of record June 14, 
1924. 

HAROLD E. SMITH, 


Secretary. 








MIDDLE WEST UTILITIES COMPANY 


Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of the 
outstanding Prior Lien Capital Stock, payable 
June 16, 1924, to all Prior Lien stockholders 
of record on the company’s books at the close 
of business at 1:00 o’clock P. M., May 31, 
1924. 
EUSTACE J. KNIGHT, Secretary. 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 46 
A quarterly cash dividend of 2%% and a 
dividend of 2% in Common Stock have been 
declared on the Common Stock of the Amer- 
ican Power & Light Company for payment 
June 2, 1924, to Common Stockholders of 
record at the close of business May 20, 1924. 

A. C. RAY, Treasurer. 





National Power & Light Company 


Preferred Stock Dividend No. 6 
The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment July 
1, 1924, to holders of record of Preferred Stock 
at the close of business June 16, 1924. 
A. C. RAY, Treasurer. 





National Power & Light Company 


Common Stock Dividend No. 1 

A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Common Stock 
of National Power & Light Company has been 
declared for payment June 2, 1924, to holders 
of record of Common Stock at the close of 
business May 20, 1924. 

A. C. RAY, Treasurer. 





MEETINGS 





WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 
150 Broadway, New York 
New York, May 10, 1924. 
For the purposes of the Annual Meeting of 
Stockholders, to be held on June 11, 1924, the 
stock transfer books will be closed on May 23, 
1924, at three o’clock P. M., and reopened on 
June 12, 1924, at ten o’clock A. M. 
JAMES C. BENNETT, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 








Week’s Sales 


Representative active stocks as of 
1924: Week's sales—Friday, 457,365 shares 


940 shares; Monday, 747,021 shares; Tuesday, 520,335 shares; UL. S. Govt. bonds’. 


Wednesday, 684,330 shares; Thursday, 


High Low Miscellaneous 


——1923——- NAME of STOCK 

107 5s 73% Ammer. GEM cececsecs 
76% 64% Amer. Locomotive . 
128% 119% Amer. Tel. & Teleg.. 
53% 32% Anaconda .......... 
105% 94 Atch., Top. & San. Fe 


144% 110% Baldwin Loco. o 
60% 40% Baltimore & Ohio... 
70 41% Bethlehem Steel 


50% 36% Cerro de Pasco — 
76% 57 Chesapeake & Ohio. 
37% 19% Chic., R. I. & Pac. 
30% 24% Chile Copper ...... 
31% 14% Chino Copper ...... 
69 5% 56% Consolidated Gas 

84% 57% Crucible Steel ..... 
£1% 20% #Davison Chemical 

22% 10% Erte By. wenccvcces 
93 52 Famous Players 


202% 167% ## General Electric 
3 General Motors 


2 12% 

43% 23% #=Inspiration Copper 
58 % 27% Inter. Paper ...... 
62% 20% Kelly Springfield 

94 582 Mack Trucks ...... 
63% 36 Maxwell Mot., A.... 
30% 20% Miami Copper ..... 
107% 90% N. Y. Central ...... 
117% 100 Norfolk & Western. 
93% 53 Pan-Amer. Petrol. 
47% 40% Pennsylvania R. R.. 
47% 36 Pere Marquette + 
51% 41! Pub. Serv. Cor., N. J.. 
32 146% Pere OF] .nccsseses 
66% 40% Rep. Iron & Steel 
39% 1f Sinclair Consol. 

39 24% Southern R way 
124% 74 Stewart Warner 
52% 34% Texas Company 

TR % 46% Tobacco Products 
64% 30% U. S. Rubber ...... 
109% 86% U. & Bteel ......6- 
76% 55% Utah Copper ...... 


67%. 52% Westinghouse Mfg.. 
30% 20 White Eagle Oil.... 












Bond Dealings January ist to Date 
Thursday, May 15, January 1 to date ———$— 
; Saturday, 438,- 1924 1923 1922 
$374.742,935 $330,031,600 $784,981,000 
554.936 sh: ; Railroad bonds .... 406,879,900 39,031,700 479,683,000 
054,956 shares. Other bonds ...... 511,818,600 3,474,700 569,021,000 
Previous Thurs- All DORGS ...scvcce 1,292,441,435 1,202,688,000 1,833,685,000 
Thursday’s day's 
slo ‘los ° 
nn ~ ge Average Stock Price 
73 F 71 r May 14 May7 Apr. 30 May 16 
126 12514 1924 1923 
32% 30% BS Radionds ov ecvcccce ‘eee eek 69.88 69.95 68.92 67.67 
100% 102 5, 18 Industrials .......--.eeee0- 91.22 93.93 91.18 89.19 
112 107 41 Rails and Industrials...... 80.55 81.94 80.05 78.43 
31g 52% D CORE acess 000500020098 21.24 22.18 21.66 25.87 
495g 47% 
45% 44% 
he ab Public Utility Market 
<4 <9 % 
27% 27% Asked Bid Asked 
coat + Adir. Pw. & Lt...26% 27% Elec. Bd. & Sh... 98% 99% 
52% 49 5% Am. Gas & Elec..°66% 67% Gen. Gas & El. pf. 98 191% 
51% 47% Am. Lt. & Trac.. 125 Miss. R. Power... 23% 24% 
or OF Am. Pw. & Lt...2% 241 No.’ern St. Power 98 102 
69 70% Am. Pub. Util... 56 Pac. G. & El. pfd 88 89 
219% 215% Appalachian Pw.. 70 Rep. Ry. & Lt... 24 26 
13% ss Ark. Lt. & Pw... 29% 32 Sov’ern Cal. Edi..100 101 
2454 22% Caro. Pw. & Lt.. 135 Stand. G. & Elec. 31% 32% 
37% 355% Cities Service.... 141 Un. Gas & Elec... 21% 23% 
E 14% 13% Com. Pw. Corp... 78 
80% 79 % 
42 41 ’ 
21% 201 Standard Oil Stocks 
1 004 
rites Hoty Asked Bid Asked 
48% 48% Anglo-Amer. ..... 15% 15% Penn. Mex. Fuel. 35 38 
43% 43% Atlantic Rfg. .105% 107 Prairie Oil & Gas.209% 210 
471% 47% Continental Oil 39% 42 Prairie Pipe Line.102 102% 
4215 43% Crese. Pipe Line. 15% Solar Refining ...184 188 
22% 21% Eureka Pipe Line 95 South Penn. Oil. .133 134 
46 445, Galena-Signal Oil. 59 So.’ern Pipe Line. 9214 94% 
18% 18% Humble O. & Rfg 37 So.’west Pa. P. L. 84% 85% 
53 %s 541% Illinois Pipe Line.131 134 Stand. Oil of Cal. 56% 56% 
H6% 58% Imperial Oil, Ltd. 99% 100% Stand. Oil of Ind. 55% 56 
401, 39 le Indiana Pipe Line 91 Stand. Oil of Kan. 39% 40% 
58 %& 57 Inter. Petroleum. 17% 17% Stand. Oil of Ky.102 102% 
29 27% Magnolia Pete.. 130 Stand. Oil of Neb.227 230 
9S 1Q 96% National Transit... 21% 22% Stand. Oil of N. J. 33! 3% 
68 67 New York Transit 78 Stand. Oil of N.Y. 38% 38% 
56% 55% No.’ern Pipe Line. 86 Stand. Oil of O..280 284 
24 23% et Ge Coase bus 60% 60% Swan &€& Finch... 45 46 










































Car Loadings Federal Reserve Statement 
Foreign Exchange Freight car loadings by weeks com- Ratio of Reserve 
pare as follows: . bee ae With all percentages computed on 
May 14 Year ie: j 1924 _5Oas | 1922 the basis introduced by the Reserve 
1924 Ago ay S-++- SRGOSS “SSLSET T4T,200 Board on March 13, 1921, the highest 
: Sit * Apr. 26.... 878,892 962,578 751,111 and lowest reserve percentages of the 
Sterling +59 4.62% Apr. 19.... 876,923 958,042 706,137 Federal Reserve system compare as 
France pace aO5R9 0666 Apr. 12.... 881,299 947,271 700,155 ~Sir sarees ‘ = 
Lira ; 0443% 0483 % Apr. 5.... 862,096 896.375 706.013 os High Low 
France (Belg.) .. 0499 te 0573 % Mar. 29.... 907,548 936,274 821,808 1924 83.0 May 14 73.8 ‘Saas 9 
Mark . .000000000024 Mar. 23.... 908,651 916,818 837,241 1923 fapaks de 78.2 paend 25 71.3 San 6 
Krone (Aus.) 0014% .0014% Mar. 15.... 916,953 904,116 815,082 1922....... 80.4 Aug “9 71.1 Jan. 3 
Krone (Den.) 1695 - 1866 Mar. 8&.... 929,505 903,344 820,886 7 eh age 73.1 Dec, - 46.4 oy 7 
Krone (Nor.) — -ESeS Mar. 1.... 945,049 918,624 793,115 The reserve percentages of the New 
Krona (Swe.) ..  .2656 2006 Feb. 23.... 845,898 830,187 735,286 York Reserve Bank compare as fol- 
Peseta (Spain).. 1388 1522 Feb. 16.... 935,109 816,646 773,275 lows: 
Miireis (Brazil) 1115 .1040 Feb Rc whs 906,489 849.352 777,791 High Low 
Peso (Chile) ... 1107 1299 Feb. aoe Se 865.414 747,895 BROE. ov ese 91.3 Apr. 30 73.8 Jan. 2 
Canadian Dollar. 9822 9797 Jan. 26.... 891 869.464 743,728 ee 87.6 June 20 75.0 Jan. 3 
Jan. 19.... 895 864,297 731,109 CS 7a 89.6 Jan. 25 79.3 Jan. 4 
Jan, 12.... 872,265 872,908 714.191 Ty) ae 84.1 Sep. 21 36.5 Feb. 4 
Jan. 5.... 703,269 767,296 599,433 
Crude Oil Production a Commodity Prices 
Following are estimates of daily y May 14, May 16, 
average production from the different Call Loans .......... -. 3% % ‘ 1924 1923 
a aicnaceisg Time Leane .....2.52.... 2% %-4% a sy :, $1.24 $1 ; 
. . > - 4 1eat, NO. 2 rec os 2 9 
May10 May 3 Commercial Paper .. : 4% % Corn, No. 2 yellow.. 95% 1 1 % 
Oklahoma 430,400 425,650 tediscount Rates tree 4% Oats, No. 2 white 58 5649 
Kansas : . 69.950 69.350 Bankers Acceptances .... 3% % Flour, Minn., patent 6.40 T1415 
ants ain oe oF —— Bar Silver, London ..... 33 5, Coffee, No. 7 Rio... 14% 11% 
North Texas : 77,250 77,500 Sugar, granulated.. 074 69% 
Central Texas . 196,850 197,100 Bar Silver, New York .... 65%4¢ Seis 
North Louisiana . 54,650 52,800 co 2X. Phil 23 95-94 95 22 5H 
Arkansas 148,300 147,500 London Market Steel billets, Pitts 40.00 
Gulf Coast F . 106.300 101,100 [nn Kah nacve essa 7.37% 
Eastern Ss . 108,500 103,500 Money in London %& up at 23 per Copper heaters bara 13 00 
cent; short bills unchanged at 2% to BE Gude eee ion ‘ ; 45.87% 
Wyoming and Mont. 128,250 126,250 per cent; three months’ bills un- 
California 643,900 648.300 changed at 3 to 34. Textiles— 
Cotton, mid. upland. 1.70 26.45 
Printcloths . ae ¥ .06 5% 7% 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 

timely subjects, 
to our subscribers. 


which we believe are of interest and benefit 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THe FINANCIAL Worvp, 53 Park Place, New York, N. Y. 


What Stocks to Buy—A detailed analysis of current stock market con- 


ditions, discussing.the situation not alone from a broad funda- 


mental standpoint, but als: 


from the standpoint of the technical 


market action of securities, covering the railroad, public utility 


and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 


A New York Stock Exchange house is offering its Weekly Review 


free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance, enabling conclusions to be drawn by those inter- 
ested. 

Articles of Public Interest—The current issue of the weekly mar- 


ket letter prepared by a well known Stock Exchange firm con- 


tains analyses of the oil situation, ‘‘Nickel Plate’ and Allied 


Chemical. 


Investment Suggestions for May—A selected list of 145 bonds, well 


Suited for conservative investment, has been prepared by 


one of the oldest and best known investment bankers in New 


York City and is now ready for distribution. 

“‘Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 

ferent operations pertaining to stock market ‘trading. 

“Chain Store Securities’—A New 


specialized in securities of this industry, will be pleased to mail 


York Stock Exchange firm who has 


regularly analyses of the different companies to subscribers 


interested. 
Monthly Investment Quotation Sheet—A listing of New York bank and 


trust companies, industrial, public utility, sugar and tobacco 


companies’ stock quotations showing dividend rate, bid and asked 


compiled by a well known firm of brokers. 


prices, 


Investment Bulletin—Shows the remarkable enhancement in 


May 


value of certain stocks during 1923, which were recommended 


at lower recommendations of 


stocks. 


levels, together with current some 


150 corporation, bank and insurance 


details the information 


First 


“The Premier Investment’’”—A booklet that 


you have desired about Real Estate Mortgage Bonds, 


covering the subject in a very readable manner. 


circular 


Missouri Pacific Railrcad—A 


pany’s 


descriptive covering this Com- 


activities in detail, with an opinion of its possi- 


bilities, has been prepared by a New York Stock Exchange firm 


for distribution. 
What Every Security Holder Should Have—A New York Stock Ex- 


Record Book”’ 


change house has issued a ‘“‘Customer’s Securities 
which is well worth sending for. 


Bonds for 


field, 


Investment—A list of high-cla ecurities in the bond 


issued monthly by one of the largest houses in the world, 


will be gladly sent on request 
Bankers’ Share Units of 10 Edison Companies—A comprehensive 


pamphlet has bee issued by an Investment Banking tirm de- 


tailing an arrangement by which the small investor may be 


afforded an opportunity for investment in the stocks of 10 of 5 
the largest | ( Companies in the United States, whose : 
Shares have hitherto onl been available t people Ot large 
means. : 
<UUVEUDEONEUROLUELOUNCERDEDEOUOGEUOEEREUEOOAOEOEUEELOAEEEOOTTE COUOCUEULEDOAOOLETEDOA THON Dene EOHEoAa Onno mt ' ‘ ' ' HOHUUONEUECAEOUANOREUOGAUOUAEOOUOOUEOEEEEOULOUANEUSOROOOEOUERSEOEOONNREODIONNNESSEAL : 





HONNEEHEHNONNENNSGAANGaNenoOOOEENONEOONONOON seriseenaenninny 
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Reaching the Investor 


a. problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters in for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the general advertiser 
as distinguished from the local advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, only 
an average of 3,500 possible customers for a finan- 
cial house—but you pay for the other 96,500 
that are of little value to you. That is why such 
advertising seldom pays. 

Every such publication would have to have 
over 300,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 40 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
if they see it in The Financial World it is trust- 
worthy, whether it be text or advertising. 

Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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